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The Elections Are Over 


Now Consider Your Investments 


ITH the elections out of the way 
America is turning its attention 
whole-heartedly to the work of rebuilding in- 
dustry and of regaining the economic ground 
lost in the past three years. A hard, grinding 
task, but eventually we shall win through. 


As the business prospect unfolds, security 
prices will discount final results, rather than 
reflect current conditions or react to past 
records. What will puzzle the investor, 
however, is the fact that while the future 
is always discounted by price movements, not 
all important price changes are in the dis- 
count category. Some are caused by un- 
warranted optimism or pessimism, others are 
sympathetic, or the result of direct, tempo- 
rary influences. The investor, therefore, con- 
stantly runs the risk of misinterpreting casual 
interruptions as a definite reversal of the 
trend; too late, he discovers he has discarded 
an excellent investment or made a losing com- 
mitment in an inflated speculation. 


HE average man must now devote his 

every energy and talent to the task of 
strengthening and developing his own busi- 
ness. Yet in this new period his investments 
will demand closer observation and more 
frequent revision than ever if they are to be 
kept in harmony with business and financial 
probabilities. The next few months will 
decide for many investors whether they will 
recover their lost invested capital and re- 
establish their portfolios on their former 
income bases. The problem of the normal 
investor, then, is how to keep proper watch 
over his securities without depriving his 
business affairs of the time and attention they 


demand, Neglect of even minor phases of 
either business or investment may lead easily 
to substantial loss. 


HE Financiat Wortp Resgarcu Bureau 

was organized to extend to anxious invest- 
ors just the help and personal guidance that 
solves this problem. Its supervision of each 
client’s progress is constant and individual. 
Each portfolio is kept under direct observa- 
tion. When first registered it is analyzed 
painstakingly and suggestions for properly 
balancing it are submitted. From that time 
on, every effort is made to maintain a proper 
distribution of capital and a strategic diversi- 
fication of the investor's commitments in just 
those industries most likely to benefit from 
the working out of the national industrial 
destiny. There are no group advices; every 
recommendation is individual. No specula- 
tive or trading service is attempted. The 
supervision is entirely from the longer term 
investment viewpoint. And the cost is 
moderate—$100 enrolls you for a full year. 


OTWITHSTANDING the comprehen- 
sive scope and effectiveness of the 
service rendered by Tue Reszarcu Burgav, 
the entire procedure is simple, and designed to 
conserve the client’s time and effort. There 
are no unnecessary elaborations of service, no 
intricate or other records for the client to 
keep. He merely registers with us the com- 
plete list of his holdings together with the 
essential data showing his additional avail- 
able funds and his requirements and objec- 
tives. From that point we carry forward the 
work of placing and keeping his investments 
on a progressive, productive basis. 


The Financial World Research Bureau 


53 Park Place 


New York, N. 


Your request for more complete informa- 
tion will entail no obligation of course. 
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LL stocks do not move together, and even when the Weekly Index of Industrial Production - - - - 460 
majority of the market is on an upward trend, some 
issues will be found to be showing much greater apprecia- Business and Politics - - - - - - - - - 461 
tion than the average, and others will lag far behind. The By William J. Healy 
extent of a stock’s reaction to a major change in the busi- General Motors Anticipates Upturn - - - - - 462 
ness cycle is largely dependent upon which one of five : t . 
categories it represents. Many investors who are now Freight Traffic as a Business oe > H. Damon 463 
buying stocks at low prices will later be disappointed ear y sci canes 464 
because they are not purchasing the type which has the 
best prospects of fulfilling the purpose which they have in Ten Selected Bonds for Income and Profit - - -. 465 
mind. A discussion of these major stock classifications, 
showing how each type of stock reacts to different phases Position of the Bond Market - - - - - - =- 466 
of the business cycle, will appear shortly. 
Time to Buy a Fortune? (Part II) - - - - - 467 
By John K. Barnes 
Deflate the Balance Sheets! Among the Bulls and Bears - - - - - - - 468 
MOVEMENT of importance which seems to be gain- . 
ing headway is the tendency of corporations to re- Weeliiy Conpecate - 
value their fixed asset accounts in line with current The Strongest Factor in a Sick Industry - - - 470 
reproduction costs and earning power. This development 
is of more than academic interest, and should have a very L.G.’s Column - - - - - - = = = = = 471 
decided and favorable effect upon earnings and, conse- . ae . 
quently, stock prices. A compilation embracing a number Monsanto Chemical Works Maintains Earnings - 472 
of our leading companies has been prepared, showing the a 
possible effects of adoption of “revaluation” policies upon Board Room Brevities - - - - - - - = ly 473 
common stock earnings of the corporations included. K SU —Katy—Aided by Strong Cash Positions 474 
Has It “Turned the Corner’’? Dividends Declared - - - - - - - - - 476 
CCORDING to estimates made a month or so ago, Limited Competition Helps International Business 
on the New York Stock Exchange will just about earn its 
common stock dividend this year. Since that time, how- The Consolidated Gas Dividend - - - - - - 476 
ever, results for September have become available, and 
may materially change the picture for the better. For Coming Dividend Meetings - - - - - - - 478 
instance, earnings for the first eight months of this year ’ 
to about $1.60 per share; in September alone, On the New York Curb - - 48 
the company was able to earn approximately 40 cents a A 
share, a figure which comes within a few cents of the total Square Talks " 
earnings of both July and August. Despite this upturn Utility Reorganizations Aided by Bank Sponsorship 480 
and the fact that financial condition is satisfactory, the 
stock yields more than 10 per cent. 480 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


LIFE ANNUITIES—A booklet issued by one of the largest life insur- 
ance companies, which explains the advantages of annuities and the 
income obtainable therefrom. Of particular interest to men and 
women over fifty. 


SOME FINANCIAL FACTS—Is the title of a 24-page booklet con- 
taining a brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell System 
It is illustrated throughout with maps, graphs and charts, and is of 
interest to every investor in public utility securities. 


THE GUARANTY SURVEY—This survey, published monthly by 
one of the largest trust companies in New York, is a summary of 
business and financial conditions in the United States and of con- 
ditions abroad. It will be mailed to business executives who 
request it on business stationery. 


TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the different 
operations pertaining to stock market trading. 


SECURITY SALESMANSHIP, THE PROFESSION—An interest- 
ing discussion of this specialized field, together with information 
about the Course of Training being adopted by scores of the leading 
investment houses for their salesmen. 


‘“‘WHAT IS A SAVINGS AND LOAN ASSOCIATION ?’’—Is the 
title of a booklet issued by a New York building loan and savings 
association which explains in detail the workings of these institu- 
tions; how they invest your funds by loaning them on bond and first 
mortgage to persons buying or building homes. Send for your com- 


plimentary copy. 


GUARANTEED LIFE INCOMES—A new booklet describing Life 
Annuities and the purposes served by this form of investment. The 
booklet stresses the financial safeguards and the Tax Exempt features 
of Annuities as well as the attractive yields therefrom. Copy upon 


request. 


U. S. STEEL AND GENERAL MOTORS—A reliable firm, members 
of the New York Stock Exchange and other leading exchanges, has 
prepared analyses on United States Steel Corporation and General 
Motors Corporation which they will be pleased to forward on request. 
Their stock advisory department is available for the analysis of any 
securities in which you may be interested. 


MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet explains methods employed by successful investors. The 
part which fundamentals play and the market's technical condition, 

as well as general sound methods for income and profit building, are 


pointed out. 


A SOUND INVESTMENT PROGRAM—Is the title of a booklet 
issued by a well-known investment counselor. Copy upon request. 


ODD LOTS—A well-known firm, member of the New York Stock 
Exchange, has published a booklet setting forth the advantages for 
both the small and large investor dealing in Odd Lots. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARy 


A FEDERAL RESERVE REPORTS, MEMBER BANKS 


E 1932 1931 
(000,000 omitted) Nov. 2 Oct. 26 Nov.4 
Deposits—New York City.......... $6,603 $6,636 $6,358 
Deposits—Outside New York City... 11,101 11,119 12,411 
Loans on Securities—N. Y.C....... 1,576 1,569 2,287 
Loans on Sec.—Outside N. Y. C..... 2,735 2,738 3,580 
tInvestments—New York City....... 1,060 1,050 1,039 
jInvestments—Outside N. Y.C...... 2,241 2,236 2,490 
Total loans and discounts........... 10,441 10,446 13,510 
Total net demand deposits.......... 11,461 11,470 12,343 
Total time deposits. ............... 5,709 5,725 6,297 
Federal reserve ratio (System)....... 62.1% 61.9% 61.5% 
Federal reserve ratio (N. Y.)........ 59.2% 59.2% 68.7% 
+Other than U. 8S. Govt. securities. 
A WEEKLY BANK CLEARINGS 

(000,000 omitted) Oct. 29 Oct. 22 Oct. 31 

New ‘York $2,399 $3,501 $3,710 
Outside of New 1,537 1,785 2,156 

A MISCELLANEOUS 


Nov. 5 Oct. 29 Nov. 7 
Daily Av. Crude Oil Prod. (bbls.) 2,103,700 2,096,600 2.456.300 
Electric PowerOutput (000 K.W.H.) 1,628,147 


Steel Output (% of capacity)..... 0 % 29 
*Automobile Production (U.S.A.). 10,207 9,546 8,592 
*Cram’s Report. 
A FOREIGN EXCHANGE A 
1931 1931 
Nov. 9 Nov. 9 
$4: 86 % 30 % $3.81 % Coffee. ..$0.0814 80.06 
1.00° Can. Dollar.87.00c 90.25¢ Copper. . 05% 07 
France..... 3.92 7/16 3.93 1/16] Cotton... .063 06 
5.26 Italy....... 5.11 5.16 Flour.... 3.55 5.25 
13.90 Belgium*...13.90% 13.95 Gasoline. .12 
23.82 Germany.. .23.72 23.64 If0R...... 13.59 15.76 
14.069 Austria..... 14.05 14.00 Lead.... .03 0395 
40.20 olland 40.20% 40.32 Rubber 0354 0518 
26.80 Denmark...17.25 21.64 1.62% 2.22% 
26.80 Norway 16.87 21.49 Silver 0.27 & if 
26.80 Sweden .17.49 21.74 Steel... . 26.00 29.00 
49.85 Japan...... 20.44 49.06 Sugar.... .031 .0338 
42.45 Argentinat.. 69 25.18 -2375 2337 
#12.00 Brazilt..... 45 5.95 §Wheat 44% 66 


*Belga. tPaper Peso. tPaper Milreis. §December futures, 
#Approximate; not ret fixed by law. 


Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month, 

Week ended Same 
Oct. 22 week Change 


EASTERN DISTRICT 1932 1931 % 
Chesapeake & Ohio........... 31,821 33,138 -4 
Cleve., Cinn., Chicago & St. L. 19,737 21,145 -7 
Delaware & Hudson............. 12,190 15,759 —23 
ere, Lackawanna & Western. 15,093 19,679 —23 

New York, New Haven & Hartford 22,163 28,164 —21 
Now York 48,128 57,645 -17 
New York, Chicago & St. Louis. 12,904 15,052 -14 
Pennsylvania 93,927 120,684 —22 
6,651 8,155 -18 
SOUTHERN DISTRICT 
Atlantic Coast Line.............. 10,816 13,665 -21 
32,480 36,456 -il 
Louisville & Nashville........... 21,786 24,213 —10 
Air 9,292 11,611 —20 
Southern Ry. System............ 30,542 37,2 -18 
NORTHWEST DISTRICT 
Chicago & Great Western. 5,274 6,514 -19 
Chi., Milw., St. Paul & Pacific. 26,142 30,365 -14 
Chicago & Northwestern........ ’ 32,087 38,576 -17 
12,357 15,522 —20 
Northern Pacific. ............... 12,279 14,791 -17 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 30,593 32,775 -17 
Chicago, Burlington & Quincy.... 25,427 29,566 -14 
Chicago Rock Island & Pacific. ... 20,466 24,493 —16 
Chicago & Eastern Illinois........ 4,675 * 5,642 -17 
Denver & Rio Grande Western. ... 7,466 7,274 +3 
Western Pacific................. 3,988 3,767 +6 
SOUTHWESTERN DISTRICT 
Kansas City Southern........... 3,146 4,002 -21 
Missouri-Kansas-Texas..... 8,971 8,960 +0) 
Missouri Pacific............. saws 24,655 28,866 -15 
St. Louis-San Francisco.......... 14,542 14,774 -2 
St. Louis-Southwestern.......... 4,675 4,700 -1 

(Compiled from American Railway Association figures) 
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WORLD 


_ The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Election effects upon security prices relatively unimportant — Stock market 

continues hesitancy as it attempts to gauge extent of near term business changes 

— Banking reports disclose no significant trends — Trade news mixed in 
character as industrial activity enters period of seasonal decline 


HE dip in stock prices following last week’s election Thursday of a gain of 11,000 tons in the U. S. Steel Cor- 
apparently was due more to the business news of the poration’s unfilled orders as of October 31, thus marking 
day than it was to political developments, having three consecutive monthly increases. The gains have been 
to contend with the Bell Telephone report of 105,000 small as compared with other years (although October a 
phones taken from service in October as against 90,000 year ago showed a drop of 25,000 tons), but the important 


in September, the General Motors poor October sales thing is that recent expansion of mill activity has not 
report, and forecasts of another decline in car loadings for been at the expense of future business. In other words, . 
the week ended November 5. So far as the latter is con- orders are coming in at a somewhat faster rate than ship- 
cerned, a drop for that week is normal. ments are going out. 


With wheat and cotton recently under pressure, prices 
of other commodities have quite naturally been unable to 
make headway. Despite the generally weak tone which 
has been in evidence during past weeks, the various com- 
modity price indexes are still above their lows for the year. 
A year or so of price recovery is not desirable, but necessary 
to permanent business improvement. Looking at the 
longer term, however, it must be borne in mind that for 
approximately 30 years following both the Napoleonic and 

es eammnenntd Civil wars, prices followed a generally downward trend in 

The half-point dip in estimated rate of steel mill output spite of which business had its recurrent periods of great 
last week was overshadowed in significance by the report prosperity. 


Trade statistics available last week were, in general, 
applicable to the period preceding election and reflected 
the natural hesitancy which prevailed in the business 
world. Nevertheless, estimated automobile output showed 
the first significant gain since last July and current 
indications point to the probability of December being a 
month of vigorous expansion of production. New models 
should soon begin to stimulate buyer demand. 


sa & THE TREND OF MARKET VALUES AND LOANS a 4 a 


1926 1927.. 1928 1929 1930 1931 1932 JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC 11 19 — : 26 ; 2 8 
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Nore: The “Market Value” trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 
fellects the figures reported once a month by the Stock Exchange, whereas the dotted line shows the week-to-week compilation by THE FINANCIAL 
WorLD. The “Loan Ratio ’* expresses the percentage of brokers’ loans (to Stock Exchange members) to total market value of securities listed; the 
— line shows the Stock Exchange’s figures, reported monthly, while the dotted line shows THE FINANCIAL WoRLD’s computation of changes which 

ve occurred during the month. Percentage of monthly sales to total number of listed shares is shown by the line “‘ Percentage Turnover ales. 
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is the fact that for the first time in two years, Congress 

and the incoming Administration can act in harmony. 
With the mandate of the people now so clearly behind the new 
party in power, it will be in a position to act with speed and 
decision, replacing the bickering and differences which have 
existed between the executive and legislative branches of the 
Government. As much as Wall Street may have desired a 
Hoover victory, it can hardly overlook the fact that such an 
outcome would have prolonged the inability of the Government 
to function harmoniously, in the solution of such vital problems 
as budget balancing, foreign debt negotiations, disarmament, 
and a host of other matters which are clamoring for attention, 
and which constitute a barrier to permanent industrial recovery 
in this country and throughout the world. 


Ts: outstanding accomplishment of last week’s election 


With the elections now out of the way, several uncertainties 
in the prospects for stocks have been removed and the funda- 
mental position of the market has been somewhat improved. 
The improvement has not been sufficient, however, to warrant 
adopting a rampantly optimistic attitude toward the near 
future, which stili must answer the question of the effect of 
the seasonal decline in industrial activity upon the sentiment 
of investors. There now appears little doubt that by early 
spring general business will be showing definite and unmis- 
_takable signs of a return to normal proportions and profits, and 
this is one of the most important factors supporting a favorable 
attitude toward retention of sound securities which are held 
outright as investments. In the meantime there is likely to be 
much backing and filling among business developments; the 
lack of a definite trend during the next several weeks will 
furnish little incentive for stock prices to move substantially 
higher, but before the end of the year it would be entirely 
logical for an upward trend to develop in anticipation of the 
spring trade recovery. 


Another election of importance to a great number of Ameri- 
ean investors was that held a week ago in Germany. The results 
thereof confirm the opinion previously expressed here, that the 
Nazi movement has passed its peak and Hitler’s strength is on 
the decline. This of course has favorable long term implications 
to the peace of Europe and the ultimate realization of their 
investments by American holders of German securities. The 
nearer term aspect is the continuation of the present dictatorial 
régime (in the absence of a Reichstag majority for any one 
party) and maintenance in that country of a condition at least 
resembling stability. Germany still has many difficult prob- 
lems to solve, but it appears that the solution thereof can be 
more safely intrusted to hands other than those of the sabre- 
rattling group of Hitlerites. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928=100 


Jon. feb. Mar Apr. Mey June July Avg. Sept. Oct. Nov. Dec 


1229 
100 100 


NA. 

60 60 

30 1232 50 

40 40 

30 ome 30 


THe Components: This is an unweighted index of five sensitive series 
of industrial activity; new building contracts, electric power production, 
automobile output, steel mill activity, and merchandise, miscellaneous 
and less-than-carload freight traffic. Adjustments have been made for 
normal seasonal variation, and the average for the four years 1925-1928 
is used as the base. 
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Pre-election hesitancy apparently seized the banking world 
as well as industry, for the November 2 statement of reporting 
Federal Reserve member banks disclosed virtually no changes 
of importance. The banks seem inclined still to increase their 
investments somewhat, although the disposal of the insignig. 
cant amount of $14 millions of U. S. Government securities 
almost completely offset the gain of $15 millions in ‘‘other” 
securities. Loaning policies have shown no great change: 
commercial loans dipped $9 millions and loans against secur 
ties were up $4 millions. Month-end influences were reflected 
in deposit accounts, with demand deposits down $9 millions 
and time deposits off $16 millions. All in all, the figures for 
the week were inconclusive, and additional reports must be 
awaited to confirm the expectation that the banks will shortly 
pursue the policy of credit expansion in more vigorous fashion, 


Federal Reserve policy is theoretically, at least, supposed to 
be determined entirely independently of governmental exi- 
gencies. Nevertheless it is important to note that before 
March 4 the Treasury Department is faced with the task of 
refinancing of a volume in excess of $2 billions, and continua- 
tion of present extreme ease in money rates will of course 
greatly facilitate the success of the operation. The Federal 
Reserve Banks now hold some $1.8 billion of U. 8. Govern. 
ment securities, an amount which is more than $1 billion 
greater than that held a year ago and substantially more than 
the Banks normally possess. While it is reasonable to expect 
that these holdings will be allowed to ‘‘run off” as they mature, 
there is little probability that any program of disposal through 
ordinary sales will be attempted in the near future because of 
the effect such a step would have upon the market prices of 
these and other high grade bonds. Consequently the outlook 
for fixed income obligations of the best grade continues to be 
favorable. Embarkation upon a program of active inflation of 
the currency would, of course, change this prospect, but such a 
development appears at the present time to be a remote 
possibility. 


The ability of the steel industry to hold operations at curs 
rent materially improved levels is encouraging to business in 
general. The trend of steel ingot output from the beginning of 
September to the first week of this month was definitely up- 
ward, and the fraction of a point decline for election week by 
no means constitutes an untoward development. The per- 
formance this year has been in marked contrast to that of 1981. 
While the level of theoretical output last year was materially 
higher than that which has been witnessed during the past ten 
months, it is significant to note that in August a year ago there 
set in a decline which was not halted until the end of December, 
Net earnings for the steel industry as a whole are not in imme 
diate prospect, but 1933 should witness the emergence of the 
larger factors from red ink figures. 


Preliminary estimates of railroad earnings for October sug- 
gest that the total for class 1 roads will at least equal that of 
the same month of 1931 and may be 5 to 6 per cent greater 
than a year ago. 


Summing up the results of the election-interrupted week of 
November 2-9, stock values gained $1,220 millions according 
to Tun Wortp Index. The preelection rally ac 
counted for all the gain made, with the trading period imme 
diately preceding and following the election evenly balanced 
in both gain and loss. So far the month of November shows 
no change in the valuation for stocks. The official figure issued 
by the New York Stock Exchange for the month of October 
registered a loss of nearly $3.3 billions, bringing total value 
down to $23,440,661,828 for the 1,245 listed issues comprising 
1,312,480,819 shares. The average price for all listed stocks !s 
$17.88 ashare. Listed bonds were down $615 millions. With 
brokers’ loans as of the end of the month at $324.7 millions, 
the loan ratio decreased slightly to 1.39 per cent. The pace 
of trading for the week was somewhat faster than that of the 
preceding week and on a monthly basis amounted to a 2.3 
per cent turnover. Stock values are $7.4 billions above the 
July lows and $7.5 billions below the September high point. 
The year 1932 to date has accounted for a loss of $3.6 billions 
in stock values. 
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Business and Politics 


OW that our quadrennial political 
N eruption has spent its force and . 


the doubts of doubters have 
either been dispelled or confirmed by the 
election of Franklin D. Roosevelt as President of the United 
States for the four years commencing March 4, 1933, it is time 
that we all get back to work. Not that the results of the elec- 
tion would matter one way or the other, for the policies and 
platforms of both contesting parties embodied the best_con- 
ceived plans for returning this country to a normal and happy 
state. The accusations and threats made during the heat of a 


By WILLIAM J. 
Vice-President, Tue FINANCIAL WoRLD 


HEALY political campaign are most often far 
removed from the sincere and honest 
beliefs and doctrines of those seeking 
the highest office in the land. 

To blame politics for the lack of initiative in business today 
is just another act of buck passing. Campaign issues have a 
habit of assuming an inflated importance when we have too 
much time on our hands that can be given to idle discussion. 
It is in this chatter that imponderable ‘‘ifs” are built to moun- 
tainous proportions, frequently involving matters that we can 
not do anything about even if we were more courageous. Busi- 
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ness over the next four years is almost certain to be better than 
we have had for the past three years in spite of ourselves and 
politics. Reduced to such a low base it cannot go much lower 
in supplying only the bare necessities of life. If it were only to 
hold to this anemic level a contrast would be furnished to the 
declining activity that prompted the fear that it was still getting 
worse. We must recognize the fact that American business will 
outlive this depression, this political situation and this short 
span of life that is ours. It is up to ourselves to make business 
what we desire it to be but this can be accomplished only by 
bending backbones rather than breaking wishbones. 

The graph on page 461 traces the index of business 
activity in percentages above and below normal, and is based 
on figures compiled by Col. Leonard P. Ayres of the Cleveland 
Trust Company. Above the index fluctuations the economic 
and fundamental factors influencing business are given, and 
below is shown the political party in control at the time. A 
study of the graph convinces us that business depends upon 
business men and their ability to cope with changing conditions 
rather than politics making or breaking them. Having reached 
the low point in this deepest of depressions last July we look 
back at the economic derangements with fear rather than taking 
pride and hope from the fact that so important a battle has been 
won. We will meet our other lesser problems at hand with the 
same successful results. Since July a marked change has taken 
place. Business has been on a moderately upward trend. Gold 
has been flowing back to our shores. Our currency is secure. 
Bank suspensions have been reduced to normal proportions. 
Re-employment on a small scale is offsetting what was unem- 
ployment on a large scale. Frightened money hoards are 
coming back into circulation. Replacement orders are the fore- 
runners of replenishment of stocks. Manufactured stocks on 
hand are ridiculously low. A $40 billion latent but potential 
purchasing demand is awakening aggressiveness in attempting 
to get a share. What has politics to do with these encourage- 
ments? Nothing except to serve as an excuse for the laggard, 
who when business was good we knew as the braggart. 

Last week’s election, bringing about a change of administra- 
tion, may carry its doubts as to the probable effect upon busi- 


ness. Precedent again supports the thought that politics jg 
ballyhooed far beyond its real importance as a business factor. 
We have had _ thirty-five presidential elections since George 
Washington’s time. In twenty-two elections the same party 
remained in control. On thirteen occasions there has been g 
change of administration. Between election day and inaugura- 
tion in these thirteen periods, business improved five times and 
receded in five others while on the remaining three, there wags 
virtually no change. In the five periods when business improved 
it started out above normal on two occasions and below normal 
in three instances; in the latter three cases it did not reach 
normal levels by March. In the five cases where business de- 
clined, it was below normal three times at Election Day, above 
normal once, and at normal once. The twenty-two times that 
there were no changes of administration, business improved ten 
times, declined seven times and remained unchanged five times, 
In searching the historical records for guidance they reveal little 
that is not neutral. Changed conditions undoubtedly belittle 
the importance of precedent, and from the current depths, with 
the upturn apparently started, we need stronger reason than 
politics to defer and delay recovery. 

If polities is the key log that has held us in this jam, it has 
been removed. The pressure behind the jam is slowly but 
surely exerting its pent-up foree. There are few obstructions 
down the stream once the current starts flowing again. Must we 
be carried away because of a lack of understanding of the situa- 
tion? If not that, then we will be among the idlers sitting and 
watching the procession go by. This applies to politics even 
more so than business, for business can thrive without polities 
while the reverse is impossible. Politics can devise schemes for 
balancing the budget but only taxes on profits derived from 
business can accomplish it. Only so far as our politico energeti- 
cally apply themselves to the reduction of expenditures can they 
aid and abet our reviving business structure. The bogey of 
politics is no longer an excuse for stifling the ambitions of busi- 
ness—it never was and never will be. Anticipation is always 
more enervating than the realization. Looking the facts coolly 
and calmly in the face, we must sheepishly ask ourselves the 
question, ‘‘What have we been waiting for?”’ 


General Motors Anticipates Upturn 


quarter ended September 30, 1932, 
resulted in a loss equal to 16 cents 
per share of common stock, directors of 
General Motors continued the regular 25 
cent quarterly disbursemeut.on this issue, 
dipping into surplus in the amount of 
$10.9 millions for the payment. During 
the year 1932, the company has paid or 
declared payable $54.4 millions in divi- 
dends to common stockholders, although 
earnings available for the common stock 
for the nine months ended September 30, 
1932, amounted to but $3.5 millions, the 
deficiency of $50.9 millions having been 
made up out of surplus. This policy is re- 
flected in financial condition of the com- 
pany as of September 30, 1932. On that 
date, cash and marketable securities 
amounted to $209 millions as compared 
with $264.1 millions one year earlier while 
net working capital was reduced during 
the 12 months from $318.5 millions to 
$240.4 millions. Despite the low ebb of 
motor trade activity during the year, the 
company has been able to show a profit 
after all charges, including preferred divi- 
dends, so that present policy really 
amounts to a distribution to stockholders 
of cash which was withheld during more 
prosperous times. 
Just how long such a policy would be 
adhered to by directors in the event busi- 


auarter operations for the 
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ness failed to improve, can not be foretold, 
as this would depend upon their judgment 
as to what constitutes adequate working 
capital reserve. Continuance of the es- 
tablished dividend rate at the present 
time may be taken as an indication that 
financial resources are ample for normal 
requirements of the business for some time 
to come, and also reflects the manage- 
ment’s optimism as to business during the 
coming year. Factors working for recovery 
in the industry and the position of General 
Motors in this business would appear to 
warrant such optimism. 


Lowest Output Since 1918 


On the basis of production figures for 
the nine months ended September 30, 
1932, which showed 1,210,000 cars turned 
out, output for the full year is not likely 
to exceed 1,500,000 units. This compares 
with average annual output of 4,057,000 
units during the past five years, and is the 
lowest recorded since 1918, when 
1,253,000 units were turned out. In addi- 
tion to present low base of operations, 
which might be said to represent the irre- 
ducible minimum, there has been built up 
during the past three years a large po- 
tential replacement demand for motor 
ears which should exert a powerful in- 
fluence upon 1933 production, particu- 
larly if a modicum of confidence is re- 
stored the consuming public. Effective 
demand for motor ears should be quickly 
reflected in production schedules as stocks 
of cars in the hands of dealers have been 
reduced to approximately 155,000 units, an 


abnormally low figure even for this time 
of the year. 

That General Motors is in a position to 
participate in the revival when it comes is 
indicated by recent trends in new car 
registrations. Although competition has 
increased severely during the current year, 
especially in the low price class field, 
General Motors’ relative competitive po- 
sition during the first nine months of the 
current year remained unchanged from 
the same period in 1931. During the first 
nine months of 1932, of the 942,092 new 
ears registered, 405,609 units or 43 per 
cent were of General Motors manufacture. 
In the similar 1931 period, 1,652,003 new 
cars were registered, of which amount 
712,616 units or 43 per cent were produced 
by the company. The company lost 
ground moderately in the low priced class 
division but this was off-set by gains in 
the medium and higher priced classifica- 
tions. 

During a period of unusual conditions 
such as have prevailed during the past 
three years, an automotive company may 
be judged not so much on number of cars 
sold as percentage of available business 
obtained. In retaining its status quo dur 
ing this period, General Motors has serv 
notice that it will be a leading contender 
for the business once the backlog of de 
mand for ears is released. 
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Freight Traffic 


Business Indicator 


By GEORGE H. 


DIMON 


Editorial Staff, Tue Financia, 


in the months of September and 
October has often been cited in 
recent weeks as one of the most encour- 
aging signs of improvement in the busi- 
ness situation in the United States, and 


Te: record of railway freight traffic 


the week ended August 6 and that for 
the week ended October 15, and then 
follows the same procedure for the cor- 
responding weeks of 1931, the contrast 
between the sharp upward pitch of the 
1932 line and the very slight rise in the 


by the fact that it reflects deferred de- 
mand for certain goods and commodities, 
i.e., orders for quick delivery which were 
placed later in the season than is usual 
or customary. This is well illustrated by 
the coal traffic movements. In August, 
coal loadings were running around 28 per 
cent below 1931 levels. The movement 
of this commodity was speeded up by 
late orders in September and October. 
By the end of September, coal loadings 
were running about 8 per cent below the 
corresponding 1931 weeks, and for the first 
three weeks of October, the decline from 
1931 averaged only 6 per cent. This un- 
doubtedly reflects unusual depletion of 
stocks in various parts of the country 
in August and September and the reluc- 
tance of both dealer and consumer to 
place orders until absolutely necessary. 


$ business leaders bave referred to the im- 1931 line is striking. : Two Indexes of Freight Traffic 
provement in rail freight movement as It is estimated that, in spite of losses 
evidence of a turn in the tide of depres- to trucks and other competing carriers, Two indexes of freight traffic move- 
P sion. The record for recent weeks is the railroads carry about 80 per cent of ment, both of which are adjusted for 
5 unquestionably an unusual one, and its the nation’s freight traffic. The volume normal fluctuations of a seasonal char- 
implications are undeniably favorable. of freight traffic is one of the best indexes acter, show the greater than seasonal 
; Railway traffic, due to heavy seasonal of business activity, since it gives a meas- improvement in rail traffic volume in 
‘ movements of merchandise for the fall ure of goods moving into consumption. recent weeks. Tur FiInanciaAL Wor.tp 
' trade, coal, wheat and other agricultural Translating the railroad freight statistics index is based only on less than carload 
; commodities, normally shows a sharp for 1930, 1931, and 1932, discussed above, lot merchandise and miscellaneous traffic; 
: rise in the months of August and Sep- into terms of general industry and trade, the Standard Statistics index is based on 
y tember, broken only by the Labor Day the figures show that whereas the usual all classes of rail traffic. 
f week which reflects the suspension of early autumn expansion of business was Ta Penanenas Sennen Geen 
: business on the holiday. The peak of largely lacking in 1930 and 1931, the : Worip INDEX INDEX 
. the traffic movement for the year is increase in activity from the mid-summer bade J ro, 
y most often reached either in the last low was of larger than normal seasonal pony ae 03 pn ann 
week in September or the first week in proportions in the current year. Al- 53.5 43.1 
October. The volume of freight move- lowance must, of course, be made for the Seer ees pen ves ae 
ment is most conveniently measured by fact that the fall recovery started from oS nee 53.2 Sept. 3 oe chee da 49.1 
the statistics showing the number of an extremely low base this year, but this a 
cars of revenue freight loaded (which are does not detract from the significance | a see 55.3 Bees ese. 51 5 
published weekly by the American the greater than seasonal rise. 
Railway Association). The chart repro- § The fact that the fall peak came two  eeeerbers 57.9 pee 55.6 
duced below shows graphically the weeks later than usual this year is in Rabe ae 
changes in these figures from week to itself very interesting. This contra- 
. week. Due to seasonal influences, rail- seasonal movement of the freight volume The small rise in Tue FInanciau 
| road traffic always falls off very sharply _ line in the first half of October shows the Wor p index for the week ended October 
: from the early autumn peak to the end momentum of the upward movement in 22 contrasts with a drop of a point in the’ 
: of the year. industry and trade since the end of July. other index. This is due to the fact 
: However, it is explained in large part that the l.c.l. and merchandise classifica- 
; Interrupting the Seasonal Trend 
: The chart shows that the traffic vole TREND OF CAR LOADINGS—ALL COMMODITIES 
ume of American railroads followed the 
the years 1928 and 1929, but that in tthe 
subsequent years there have been im- 
portant deviations from the normal 
d after Labor Day was much smaller than seed 7 fof YN 
t usual. In 1931, the peak for the year + 
was recorded in the last week in Septem- seo TA 
ber, but the volume for that week was 
for the last week in April, 1931. Except YLLUNE Lt 
for the holiday breaks, the graph of car g 4. \ 
. 5 820 * 
+t loadings from April to October, 1931, 
y practically a horizontal line. What w/t} 4 +45 Th 
volume was much smaller than normal cao d 
d In the first seven months of 1932, sea- poe [ A ve aN 
sonally adjusted indexes of freight traffic f- 
Volume declined, reflecting the continued AY | 
contraction of business activity, In T 
ugust, this downward movement was \ 
ted, and a brisk rise in freight move- 
ment began. This rise carried through pod 
to the week ended October 15, which . 


LIDAYS ARE MADE TO FALL TOGETHER. 


Was evidently the peak for the year. If 
one draws a line through the point for 
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tion showed a small gain as compared 
with the preceding week, and the mis- 
eellaneous classification declined very 
little. Tue Frnanctat Wor index is 
based on those two items which most 
closely reflect changes in general business 
activity. The other items which are 
included in the Standard Statistics index 
showed wider declines for the week. 

The accompanying chart shows how 
much of the gap between the traffic levels 
of 1931 and 1932 has been closed. In 
July, ear loadings were showing declines 
of over 30 per cent as compared with 
corresponding 1931 weeks. In October 
the average decline was about 16 per 
cent. It is interesting to note that grain, 
eoal, and coke loadings have recently 
shown the smallest declines, followed by 
livestock, |.c.l. and merchandise, and mis- 
eellaneous. Ore loadings have shown 
the largest declines, due to the extremely 
low operating rate of the steel industry. 
L.c.l. merchandise and miscellaneous 
reflect retail trade, which recovers much 


more rapidly from the depression in- 
fluences than the heavy industyies like 
steel. 

The year-end decline in traffic has al- 
ready started, and it is only reasonable 
to expect that it will continue until the 
end of the year, in view of the inescap- 
able seasonal influences now at work. 
However, there is no reason to believe 
that the gap between 1932 and 1931 traffic 
levels will again be widened. On the 
contrary, it seems likely that it might be 
further narrowed in the weeks just ahead, 
and it is even possible that, before the 
end of the year, a week in which car load- 
ings exceed the corresponding 1931 period 
may be recorded. The year-end decline 
in 1931 was sharp; if the seasonal decline 
this year is more gradual, the line for 
1932 and that for 1931 may cross, as will 
be seen from a glance at the chart. 
Whether or not this will happen probably 
depends upon the factors which will in- 
fluence business sentiment in the next 
seven weeks. 


The full import of the recent turn jy 
freight traffic will be revealed only in the 
light of future events. At the present 
time, it seems to be of more than Passing 
significance, not only because of what jt 
reveals of business as a whole, but algo 
in view of what it portends for the rajj. 
roads themselves. It is certain that the 
earnings reports of most railroads fop 
October will be comparatively the best in 
many months. The improvement has 
already been revealed in the report of 
Class I roads for September, which 
showed net operating income only 104 
per cent below the corresponding 193] 
month, as against a decline of 49.7 per 
cent in August and 79.6 per cent in July, 
It would not be surprising if aggregate 
operating net of all Class I roads for 
October should equal, or show an increase 
over October, 1931. The railroads are 
now operating upon sych an economical 
basis that the major portion of increases 
in gross is carried through to operating 
net income. 


Stock Prices vs. Surplus Earnings 


deflated market values and sadly 
depleted earning power it has become 
obvious that the current rate of profit 
can not be used as the principal criterion 
of value, since on such a basis the great 
majority of industrial stocks (as well as 
many rails and utilities) would not be 
entitled to any quotations whatsoever. 
The phrase ‘‘intrinsic worth”’ has come 
into greater usage as a means of connoting 
the existence of sound and permanent 
values which are temporarily obscured 
and nullified by the extent and severity 
of the economic derangement. 
Unless our economic system is to be 
viewed as doomed to complete break- 
_down, it is almost axiomatic that these 
so-called permanent values will eventually 
again find reflection in restoration of 
earning power and recovery in market 
quotations. But the problem of con- 
vineingly demonstrating the existence of 
important intrinsic values so as to convert 
despair into hope and fear into confidence 
is exceedingly difficult of solution. For, 
as long as a down trend in business con- 
tinues, further declines in earnings and 
market values are indicated and tend to 
nullify the very hope and confidence that 


I: THE present period of drastically 


are prerequisite to recovery in business. 

The tabulation below presents the 
results of a statistical study undertaken 
with the idea of approaching from one 
point of view the question of intrinsic 
values. A single criterion such as used 
therein is obviously inadequate as a 
means of discriminating among specific 
securities as to their long pull attraction 
for the common stock investor. Neither 
are the specific results indicative of the 
total underlying values, present or poten- 
tial, of the companies covered. 

The study was confined to approxi- 
mately 125 of the industrial companies 
whose common stocks are among the 
most active issues traded on the New 
York Stock Exchange. The procedure 
was to take from the earning statements 
of the past decade (1922-1931, inclusive), 
the surplus after cash dividends which, of 
course, represents earnings ploughed back 
into the company. The ten-year total for 
each company was converted into a per 
share figure on the basis of the present 
number of common shares outstanding. 
Where the ten-year reinvested surplus 
of earnings per share was approximately 
equal to or in excess of the current price 
of the shares, the stock was included in 


the tabulation. The percentage of com- 
panies which qualified was surprisingly 
large, particularly in view of the fact that 
all capital funds secured from sale of new 
securities of all types, and all reinvest- 
ment of depreciation and depletion 
charges, were disregarded. A few trial 
eases among the railroads and _ utilities 
indicated that a number of these com- 
panies would also qualify. The ratio of 
current assets to current liabilities has 
been included in the table to illustrate the 
strong financial positions maintained by 
this group of conservatively managed 
enterprises. No ratios are given for 
American International and Commercial 
Credit because the peculiar characteris 
ties of their businesses would make such 
figures of little or no significance. 

The column giving the per cent of 
market price to the 10-year reinvested 
earnings is included to afford a clearer 
picture of the range of comparative 
values covered, as measured by this re 
lationship. Four of the companies are 
selling for less than 30 per cent of the 
total reinvested earnings of the past 
decade, and a total of fourteen are selling 
at 50 per cent or less of that value. Seven 
of the companies show a figure over 100 


THE TEN-YEAR REINVESTED EARNINGS OF 42 INDUSTRIALS 


10- Yr. 
Rein- 
vested 
Earns. Re- 
Per cent 
Industrial Corporation: Sh. Price 
American International..... $16.40 $7 
American Smelting......... 26.60 16 
Amer. Steel Foundries...... 9.50 7 
American Sugar............. 21.20° 22 
Associated Dry Goods....... 12.90 6 
10.50 10 
Beatrice Creamery.......... 10.60 12 
Briggs Manufacturing....... 13.00 
Colorado Fuel & Iron........ 16.70 7 
Commercial Credit.......... 9.90 5 
Electric Storage Battery...... 26.10 25 
General American Tank Car. 16.90 16 


Gomeral 14.90 
27.60 17 
International Cement....... 20.00 10 


*In millions of dollars. 


% of 10- Yr. % of 
Price Rein- Price 
to *Work- vested __ to *Work- 
Rein- OCur- ing Earns. Re- ‘Rein- Cur- ing 
vested rent Capi- Per cent vested rent Capi- 
Earns. Ratio tal Industrial Corporation: Sh. Price Earns. Ratio tal 
43% $29.00 $28 97% 5.1 $31 
60 6.3 $58.2 ES Se eee 22.40 22 98 19.8 30. 
74 9.1 11.7 Mathieson Alkali............ 14.10 16 113 3.6 1 
104 10.4 46.2 May Department Stores...... 18.50 14 76 7.8 26 
47 7.8 20.2 Mid-Continent Petroleum... 5.80 6 103 8.6 14 
95 22.4 10.0 16.90 14 83 14.7 37 
86 2.0 68.80 60 87 8.4 29. 
113 10.4 9.3 Paramount Publix........... 8.20 3 37 1.2 6. 
38 5.4 11.0 Phillips Petroleum.......... 7.30 6 82 1.3 5: 
41 0.4 21.80 19 87 4.7 92. 
42 4.4 9.0 10.50 3 29 4.6 
51 See re Stewart-Warner............. 12.80 4 31 9.7 8. 
96 21.7 23.0 18.30 5 27 2.2 16: 
95 2.1 8.1 Timken Roller Bearing...... 13.20 15 114 18.7 20. 
54 9.5 5.2 Tee aera ree 22.60 21 93 4.6 30. 
62 10.2 89.3 United States Pipe & Fdry.... 29.10 11 38 15.6 = 16. 
34 3.9 2.4 United States Realty & Impr. 19.50 5 26 2.6 5. 
20 4.1 11.1 United States Smelting...... 20.30 15 74 6.2 12 
31 6.5 10.1 United States Steel.......... 32.50 a7: 134 7.7 “= 
50 8.3 Waldorf System............. 9.70 10 103 1.6 
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cent, but practically all of these were 
yoted recently at lower levels, which 
would erase these premiums. 

The ten-year period may be considered 
for all practical purposes to cover the 
complete changes of a business cycle, 
from the beginning of recovery in 1922 
to the depths of depression in 1932; and 
it is interesting to point out that in the 
eases cited the current market quotations 
represent only the reinvested surplus of a 


purpose of investing in fixed income 

bearing obligations, particularly 
bonds, is to secure a definite annual in- 
come return prescribed by the coupon 
rate of the individual issue with the 
assurance that the principal amount will 
be repaid at the maturity of the bond. 
Every bond issue in theory is presumably 
surrounded with such safeguards as to 
fulfill these fundamental requirements, 
delegating the normal risks of business 
operation to the stockholders who are 
the real owners of the business in contrast 
to the creditor relationship which the 
bondholders bear to the business. If this 
theory stood the test) of actual practice, 
then all bonds would enjoy equal rating 
and would tend to move in unison market- 
wise in response to changes in money 
rates. As everyone knows, however, no 
such ideal condition has been even re- 
motely approached and never will be 
under the complexities of our economic 
life and the frailties of human nature 
which often upset an otherwise soundly 
conceived structure. 

Bonds differ as to investment worth 
almost as widely as do the common stocks 
of the same types of enterprise and while 
market prices under such unusual condi- 
tions as have existed in recent years are 
not an infallible guide as to intrinsic 
value, they serve as a rough guide to the 


ot investing at least, the 


single cycle (including bad as well as good 
years), allowing nothing for the previously 
existing equities, which in practically all 
cases were very substantial, and allowing 
nothing for new capital from other 
sources, which also was broad. 

Although studies of the character of 
the present analysis hold much of in- 
terest and information for the investor, it 
must be borne in mind that their scope is 
in no sense adequate as a basis for the 


Ten Selected Bonds for 


Income and Profit 


investment public’s appraisal of each situ- 
ation and the degree of risk inherent 
thereto. Present valuations in many in- 
stances have been brought about by 
forced and necessitous liquidation as a 
corollary to the tremendous deflation 
which has occurred in almost all forms of 
tangible and intangible property. Al- 
though theoretically the increased pur- 
chasing power of the! dollar, brought 
about by the fall in practically all prices, 
should enhance the value of an assured 
fixed income and thus create higher bond 
prices, present uncertainties and fear as 
to the future tend to counteract in a gen- 
eral way the fulfillment of such an expec- 
tation until there is evident a more clearly 
discernible outlook for business recovery. 
The upturn in bond prices from the panic 
levels of last summer represents the initial 
phase of a return to a saner appraisal of 
investment values, and a further restora- 
tion of confidence and approach to the 
solution of some of our pressing problems 
should clear the way for a resumption of the 
upward trend in the prices of sound bonds. 

The prospective buyer of bonds is con- 
fronted with an infinite variety from 
which to select, and at first glance the 
problem of proper selection appears rather 
confusing. The natural desire is to secure 
as high a yield as possible without sacri- 
ficing the safety of his investment eapital, 
but remembering the axiom that the 


selection of common stock purchases. 
In the last analysis, no statistical tabula- 
tion of past performance can be used as © 
the sole criterion of future accomplish- 
ment, and substantial earnings in the 
past decade do not of themselves insure 
@ similar or greater achievement in the 
coming years. And it is, of course, future 
earnings, which more than any other 
single factor, will determine future market 
quotations of the common 


higher the yield, the greater the risks in- 
volved, he is hesitant in making com- 
mitments except in United States Gov- 
ernment bonds or in those corporation 
bonds which are generally regarded as 
the acme of investment quality. It is 
possible, however, at the present time to 
make selections from among issues which 
not only afford a relatively attractive 
income return but also possess possibili- 
ties of fairly liberal enhancement market- 
wise while assuming a minimum of risk 
insofar as safety of capital is concerned. 

Tue FinanctaL Wortp has made an 
exhaustive study of bonds in this category 
and after a careful weeding out process 
has selected the ten issues which appear 
in the accompanying tabulation, as 
representing bargains for this type of 
issue at prevailing market levels. All of 
the companies whose obligations have 
been included are leading units in their 
respective fields of endeavor whose 
earning power has been maintained very 
satisfactorily in the face of adverse in- 
fluences which have prevailed in the last 
few years. In every instance actual 
earnings are still covering fixed charges 
by a satisfactory margin and a return of 
more normal business conditions will find 
an increasingly wider coverage as these 
companies are of the type which should 
participate fully in the upward curve of 
the business eyele. 


TEN SELECTED BONDS FOR 


INCOME AND PROFIT 


Name of Bond Price 
American Gas & Electric 


83 

Brooklyn- Manhattan Transit 

84 
83 


Canadian Pacific 

Chesapeake & Ohio 

Ref. & Imp. “‘B’’ 44s 1995......... 
Georgia Power 

79 
National Dairy Products 

North American 

Texas Corp. 

89 
Tobacco Products 


Union Pacific 


Bef tion, charge-offs—after such bookkeeping charges, cove : : 
Dre’ Leplotion and Goneycia uirements of $2.3 millions secured - lease from Amer. Tob. Co. providing for annual pay- 
(a) 12 mos. ending, Sept. 30. (b) Indicated 1932 earnings. (c) 6 mos. ended June 30. 


C, $100. *Fiscal Year ended June 30. 
ments of $2.5 millions. 


tAnnual int. 


Yield 1930 1931 
6.0% 6.1% 2.35 2.22 
7.1 7.2 *1.92 *1.94 
6.0 6.4 3.00 1.63 
5.4 5.5 4.15 3.45 
6.3 6.5 2.66 2.16 
6.2 7.0 6.84 6.04 
6.1 6.4 2.16 2.08 
5.6 6.4 3:24 14.6 
6.9 6.9 t t 
4.8 4.8 3.54 2.72 


Net ———-Times Interest—————— Int. 
Earned 


Dates Denomina- Call 


1932 Payable tions Price 
M 
Not avail. M. & N. Vv 106 
M 
*1.83 105 
Cc 
M 
(b) 1.2 JI.&D. 104 
(b) 2.5 JI.&J. M 110 
M 
(a) 2.07 M. &S. Vv 105 
M 
(c) 4.24 F. & A. Vv 103% 
(a) 1.81 F.& A. M 105 
Not avail. A. & O. M 101% 
M 
t M. &N. Vv 100 
M 
(b) 1.95 M. &S. Vv 107% 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 


1914-1927 1928 1929 


THE WEEK IN BONDS 


Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dee, 


Arerage 1930 1931 1932 Average 
Prices Prices 
95 
| | | 1932 
90 
85 85 
80 wo 
16 
70 : BE 70 
4x New 
(000,000) 
40 
80 4 30 
20 20 
KEY : Average 40 Bonds. * * Commercial Paper, New Offerings (Daily Average) 
— — 


mercial banks are extremely im- 

portant to the bond market since, 
under normal conditions, the commercial 
banks and trust companies, with the 
insurance companies and savings banks, 
constitute the most important groups of 
bond purehasers. While it seems likely 
that insurance companies (particularly 
life insurance companies) and possibly 
savings banks may once again become 
large scale purchasers of bonds before the 
commercial banks, it is important to 
establish the position of the commercial 
banks and to gauge their prospects in 
connection with their bond buying po- 
tentialities in making any broad analysis 
of the bond market situation. 

The figures of the reporting member 
banks of the Federal Reserve System 
show that the commercial banks did not 
beeome sellers of bonds (other than U. S. 
Government obligations) until the last 
week in April, 1931. At that time their 
investment holdings totaled about $970 
millions more than on the corresponding 
date in 1930. Since early 1930, the 
commercial banks had been heavy buyers 
of general market bonds as well as U. S. 
Government issues in order to make use 


"Te investment policies of the com- 


Edited by GEORGE H. 


of the vast amount of credit released by 
the stock market collapse. However, 
after the peak for investment holdings 
had been recorded in April, 1931, a long 
decline in these holdings started. This 
decline continued until the end of the 
first half of 1932. Then there were 
several weeks of irregularity up to the 
week ended August 24, 1932. Beginning 
with that week, there were increases in 
the reporting banks’ holdings of securities 
other than U. S. Governments in nine 
and a decrease in only one of the ensuing 
ten weeks. These recent increases are 
largely due to purchases by the New York 
City banks. 

The decline, which began in April, 
1931, and which was terminated at least 
temporarily in August, 1932, was, of 
course, closely related to the various 
developments which created a terrific 
strain on the American banking system 
between those two dates, which roughly 
mark the beginning and end of one of the 
most crucial periods in the history of 
American banking. The tendencies to- 
ward gold exports and hoarding having 
been largely reversed, by July, 1932, 
and bank failures minimized, it was 
natural that the liquidation of the com- 


DIMON 


mercial banks’ bond holdings should come 
to a halt. In this connection, it may be 
noted that the credit-easing policies of 
the Federal Reserve Banks, and notably 
the large scale government bond buying 
program of the Reserve Banks which was 
begun early this spring, have had import- 
ant direct and indirect effects. It is 
estimated that the excess reserves of the 
member banks with the Reserve Banks 
are now about $500 millions. This is an 
index of the idle funds of the commercial 
banks now pressing for enployment. 
Although the metropolitan banks 
have begun to place some of their idle 
funds in investments other than U. §. 
Governments, and the decline in the 
holdings of the country banks has ap- 
parently ended, the tendency is still to 
concentrate commitments in government 
obligations. Deposits of the reporting 
banks have increased about $1.4 billions 
since July 20, the low point for this year, 
according to the report for the week 
ended October 26. Of this amount, 
almost $1.2 billion was invested in in- 
creased holdings of governments. The 
Reserve Banks have stopped adding to 
their holdings of governments; the 
(Please turn to page 480) 


NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 


Amount Interest Offering Yield or 
Name of Issue Offered Date Price Basis % 
Federal Intermediate Credit Banks............ 1933..... $5,000,000 bas 100 2.50 
BONDS CALLED THIS WEEK 
(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) Call Date 
Name of Issue Amount Price Payable 
Saxon State Mortgage Institution............. 1946..... $82,000 100 Dec. 1, 1932 


Nore.—Coupon paying agents or trustees will supply complete list of bond numbers called for redemption. 
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Time Buy 


Part two of a series of three discussions 


By JOHN K. 


BARNES 


Former Financial Editor, Worup’s Work 


to a point relatively lower than 

they have ever touched before. 

The accompanying chart of Dow-Jones 
industrial average shows this graphically. 
On this chart have been drawn two 
straight lines connecting the low points 
and the high points made by this aver- 
age previous to 1925. It is interesting 
that these two dotted lines are parallel, 
but the valuable significance of them is 
to note how far above the upper line 
the market went in 1929 and how far 
below the lower line it has gone recently. 
Midway between these two lines has been 
drawn a solid line, which may be said to 
represent the normal trend of industrial 
stock prices. The steady rise of this line, 
at about the rate of growth of population 
of the country, is what gives sound basis 
for the theory that a well-diversified list 
of common stocks is a good long term 
“investment”’ if bought at the proper time. 


(Ores stock prices have fallen 


Is NOW the Proper Time? 


This latest unprecedented low level of 
the average, as shown on the chart, 
considered in conjunction with the present 
well liquidated condition of the specula- 
tive position, as shown by brokers’ loans, 
gives logical basis for the belief that now 
is a proper time to buy certain common 
stocks for investment, or more properly 
speaking, for speculation. 

“But,” the reader may say, ‘‘we have 
so far gone no where near as far below the 
so-called normal level as we went above it 
in 1929. What if we have yet to go down 
as far as we went up?” 

As a matter of fact, in this case, it is 
impossible ‘‘to go down as far as we went 
up.” At the peak in 1929, the industrial 
average, at 381, was more than 281 
points above the normal trend line drawn 
on the chart. If this average could now 
go down 281 points below that trend line, 
it would have to reach nearly 180 points 
below nothing, which is impossible. 

Another way of showing why a decline 
in prices near the end of a downward 
movement need not be as great as the 
last of the advance of an upward move- 
ment is to figure the changes in per- 
centages. The entire 1929 advance in the 
industrial average—from 300 to 381— 
was 27 per cent. A similar 27 per cent 
decline from the July low of 41 would be 


only 11 points. In other words, an 11- 
point drop from the July low level now 
would correct the errors of an 81-point 
advance in 1929. 

Figuring another way, from the high 
point of March this year to the low of 
July there was a 5314 per cent decline in 
four months. Although this amounted 
to only 471% points in the average, its 
effect on fortunes was a complete offset 
to nearly all the last twelve months’ 
advance of the bull market of 1928-29, 
when it took a 133-point rise to show the 
same percentage gain. Recent prices 
therefore can be said to represent pretty 
thorough liquidation of the speculative 
pyramid. 

Low prices alone, however, may not 
be enough to attract buyers at a time 
when new lows have been made after 
each successive upturn for the past 
three years. They are but negative 
evidence for the stimulation of courage 
and faith. In the next few paragraphs 
will be presented some positive evidence 
for the revival of confidence without any 
attempt to predict when business im- 
provement will become evident or when 
the next primary upward movement in 
the stock market will start. 


‘New Inventions Needed 


After every other depression, it has 
been frequently said, there has been 
some new thing to which idle workers have 
turned and the product of which has 
stimulated public buying. For many 
decades the depressed and dissatisfied 
were able to pull up and go west to cheap 
farm land to find employment in produe- 
ing food to help satisfy the insatiable 
desire of a growing population to live 
better. More recently there was the 
astounding growth of the motor industry 
to absorb workers by the hundred thou- 
sands. Its product met the common de- 
sire to do more in a given time and to 
extend local horizons. 

After this depression there will be not 
only one such thing but probably several. 
The man who despairs of it is one of little 
faith, not worthy of the heritage left him 
by his American forefathers. Whether 
it will be air conditioning plants to make 
our homes more comfortable, or fabri- 
eated metal houses to meet the dammed- 
up demand of a steadily growing popula- 


tion, to which has now been added a 
movement from the cities to the country; 
or whether it be the rapid adolescent 
growth of the aviation industry, it is 
yet too early to tell. Possibly a guess is 
that it will be both of the first two, a 
little of the third, and besides all these, 
some things that we have never heard of 
that are now being developed in the re- 
search laboratories of forward-looking 
American corporations. In any event 
there will be plenty of new things in our 
next period of prosperity to increase the 
comfort and help to satisfy the desires 
of the people, and the production of them 
will afford employment for all who wish 
to work. 

If we might hazard another guess as to 
developments that will make the next 
period of prosperity greater than any of 
the past, it might be the prediction that 
with the resumption of business ac- 
tivity there will be a more equitable dis- 
tribution of the income of the country 
between capital and labor. 


Labor's Good Behavior 


One thing that business depends on 
most is greater purchasing power in this 
country. Little capital will be needed 
for the next few years for adding to 
production capacity. The working man 
spends relatively much more of what he 
gets than can the capitalist. Henry 
Ford ean not find ways to spend more than 
a fraction of his income of a good year; 
but if he distributed part of that income 
among the hundreds of thousands of 
workers in his plants, they would spend 
nearly all of it. Will it not be to the 
advantage of owners of business to pay a 
good share of the income to the workers 
in those businesses for the effect their 
spending will have on business in general? 
Will that not be a far-sighted policy on 
the part of capital? Able economists 
and many others have for some time be- 
lieved that there has been an inequitable 
distribution of income in this country. 
More far-reaching social and economic 
changes than this have been incubated 
in past periods of depression. May not 
such a change come out of this one? 
Certainly labor, by its present good be- 
havior as compared with its frequent 
lack of cooperation in past depressions, 

(Please turn to page 480) 
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These reviews were written immediately preceding closing time of this issue 
The ratings used in this department are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 


Affiliated Products 4 


‘Having its best season ahead of it, during 
the holiday trade, Affiliated Products got 
off to an early start in being able to report 
58 cents a share earned in the quarter 
ended September 30, as against 40 cents 
in the preceding three months. This 
brings earnings for the nine months 
period to $1.39 a share and thus only 21 
cents a share need be earned in these last 
three months in order to cover the $1.60 
dividend being paid. This would not ap- 
pear difficult in view of the showing made 
in the third quarter, and one must go 
further than earnings to explain the un- 
certainty that is reflected in the yield of 
18 per cent offered by this stock at cur- 
rent prices. 


AMERICAN ROLLING MILLS’ opera- 
' tions in the third quarter ran about 10 per 
cent below those of the first half of the year, 
prompting a larger proportionate increase 
in losses which mounted to $860,189. 


Baldwin Locomotive 4 —" 


The strong financial position created by 
the locomotive builders in the days of 
their early prosperity are standing them 
in good stead in these days of laggard 
ordering of equipment by the railroads. 
Heavy losses continue to accumulate with 
Baldwin Locomotive reporting for the 
year ended September 30, another deficit 
of $4.3 millions, which indicates little if 
any reduction in losses in spite of reports 
that recent orders showed a moderate im- 
provement. The outlook is none too 
promising even though the railroads 
could stand a replenishment of their 
motive power, for the double problem of 
paying for new equipment and the lack 
of urgent demand because of an anzemic 
freight movement presages nothing other 
than a rather prolonged lean period ahead. 


CONGRESS CIGAR experienced a sharp 
drop in earnings in the third quarter to 7 
cents a share. The company must depend 
solely upon holiday business to furnish the 
bulk of the profits needed for the $1 dividend 
of which less than one-half was earned in 
the first nine months. 


Continental Oil 4 “c” 
By making an improved showing in the 
third quarter when 7 cents a share was 
earned on the stock, Continental Oil has 
been able to convert its losses into a small 
profit of 2 cents a share for the nine 
months. This latest showing, however, 
eontrasts sharply with the 34 cents a 
share earned in the second quarter, and in 
recognition of the heavy losses in the first 
quarter its showing reflects the complexi- 
ties of the oil industry for this year. The 
latest report reveals a strong current po- 
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sition with $8 millions in cash making up 
part of the current assets of $32.9 millions 
and with current liabilities of only $4.6 
millions. Funded debt has been reduced 
in the past year from $17 millions to $10 
millions and inventories from $16.3 mil- 
lions to $10 millions. Having strength- 
ened its position, the company is in a fair 


way to respond quickly to improvement. 


and stabilization in the industry. 


DUPONT because of the declaration of the 
regular payment by General Motors, reflects 
a better feeling regarding its dividend, 
which comes up for consideration in a few 
weeks. 


Follansbee Bros. 4 


A turn for the better is indicated in the 
latest report of earnings made by Follans- 
bee Bros. Although reporting a loss of 
$182,410 for the third quarter, this is less 
than the net losses of $314,902 in the pre- 
ceding quarter and $251,476 in the corre- 
sponding quarter of last year. Through 
this period of stagnant trade and recur- 
ring losses, the company has maintained 
a good financial status with over $1 mil- 
lion dollars in cash and government securi- 
ties among its current assets of $2.8 
millions, against which are current lia- 
bilities of only $444,922. The company 
has purchased a cold strip drawing mill 
for installation in its plant and has taken 
a license to purchase ten additional mills 
of this type and one hot strip mill at a 
future expenditure of nearly $2 millions. 
The preparations being made in this dull 
period should, when normal conditions re- 
turn, quickly restore earnings to this 
independent unit which for the five years 
from 1926 to 1930 averaged $3.68 a share, 
which is in excess of the price at which 
the stock is currently selling. 


HOMESTAKE MINING’S spurt in price 
was actuated by the gold production figures 
issued by the American Bureau of Metal 
Statistics which showed a sharp increase to 
which Homestake has undoubtedly con- 
tributed a good part. 


RATING CHANGES 


Subscribers. should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Marlin - Rockwell ....... C+toC 
U. S. Freight............D+toC 
Woolworth (F. W.)......A  toB+ 


International Harvester 4 “7 


The yield of 6 per cent afforded by Inter. 
national Harvester on its $1.20 dividend 
payment bespeaks confidence that the 
management will continue to utilize its 
strong cash reserves in maintaining the 
payment, whereas if earnings were to 
dictate action the payment would have to 
be conceded as omitted. The breakdown 
of farm purchasing power accompanying 
the low commodity price structure will 
result in Harvester reporting a substan- 
tial net loss for the year, which not only 
will be the first in its history but is likely 
to compare in size to the profit of $1.4 
million reported for last year. Harvester 
experienced similar conditions in the 1921 
period but not so extreme as at present, 
and the conservative policy in making dis- 
tributions in the past is reflected in a net 
working capital of $224.5 millions at the 
start of the year. Although $120 millions 
of this was in receivables and $80 millions 
in inventories, cash of $45 millions exceed 
twice over the current liabilities. It is 
plain to see that directors have the means 
for maintaining payments should this be 
their inclination at the coming meeting. 


LIQUID CARBONIC’S _ sympathetic 
strength with stocks relating to the brewing 
industry is, as in most other cases, an exag- 
geration of the possible benefits that might 
accrue through the sale of machinery em- 
ployed in brewing if a change is to be made 
in our laws. 


Mack Trucks 4 “C+” 


Whisperings of a merger and the prospects 
of realizing on assets a la White have 
done more to maintain the price of Mack 
Trucks at double its low for the year than 
have the disappointing earnings reports. 
Still on a $1 annual dividend basis with a 
yield that affords less than 5 per cent 
from this unearned payment, Mack had 
to reveal a net loss of $444,834 for the 
third quarter that more than doubled the 
loss of $203,872 in the preceding three 
months. With the net loss for the nine 
months running up to $961,776, it is a 
foregone conclusion that the full year’s 
results will find the company in the red 
for well over a million dollars. With a 
strong cash position it is undoubtedly 
good policy to preserve the dividend ree- 
ord as a persuasive argument for a better 
deal in any merger, but aside from these 
factors the continuance of the payment 
has little to support it. 


MAGMA COPPER had a much heavier 
loss in the third quarter as compared with 
previous reports, and while metal prices 
require suspended operations there is g 
reason for doubting the declaration of fur- 
ther dividends. 
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Marlin-Rockwell 4 
With gross business falling off to nearly 
one third that of last year, Marlin-Rock- 
well is having difficulty in arresting its 
net income decline. With general in- 
dustrial activity in its slump, and particu- 
larly the acute breakdown in the motor 
trades, the company’s ball bearings busi- 
ness can not help but reflect this condi- 
tion. Net loss for the third quarter in- 
creased to $63,652 against the loss of 
$41,006 in the second quarter, bringing the 
net loss for the nine months to $107,378. 
However, the company has net working 
capital equal, on a per share basis, to more 
than the present price of the stock. With 
a moderate capitalization the return of a 
fair volume of business would quickly re- 
store earnings on the stock, which for 
five years had averaged $4.55 a share. 


McKESSON & ROBBINS is busily en- 
gaged in reducing its bank loans, and since 
the first of the year the amount has been 
brought down $2.9 millions from $4.8 
millions. 


Montgomery Ward 4 — 
A rather determined group in Mont- 
gomery Ward has been attempting to 
mark up the price of the stock, but in the 
face of unfavorable market conditions 
little ground has been gained. Although 
the outlook for improved earnings could 
hardly be called encouraging, a satisfying 
gain in sales for October, which increased 
35 per cent over September, suggests that 
perhaps the turn toward betterment has 
come. Aggregate sales during October 
amounted to $19.8 millions as against 
$14.6 millionsin September. October also 
showed a smaller decline from the 1931 
period than did September, but this con- 
dition is singularly peculiar to Mont- 
gomery Ward where comparison last year 
is made with a period when the program 
of drastic readjustments was being car- 
ried out with the closing of some retail 
units, and a general tightening on the 
reins of activity. Having diversified the 
business to the extent of a lesser depend- 
ency on farm purchasing power, it must 
still be recognized that the mail order 
companies are not immune to the adverse 
influences of a curtailed farm purchasing 
power as resulting from the prevailing low 
commodity prices. 


A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 


25 
Il.... Sound Preferreds ....25 
111. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 


NATIONAL DAIRY should cover divi- 
dend requirements for the year, but the con- 
traction of earnings places the dividend in 
the doubtful column. 


Pacific Tel. & Tel. 4 “B+” 


Falling short of dividend requirements, 
Pacific Tel. & Tel. reports $4.73 a share 
earned in the first nine months as against 
$6 a share earned in the same period of 
last year. The September quarter pro- 
vided only $1.51 a share while in the 
month of September itself 55 cents a share 
was earned, thus indicating some im- 
provement from the extreme low point 
reached at mid-year. The shortage for 
dividends has reduced the price of this 
issue to the point affording an attractive 
speculation in obtaining a 9 per cent 
yield with more than a fair chance of its 
being maintained. Should the payment 
be reduced to $6, or the equivalent of 
indicated earnings this year, a yield of 
nearly 8 per cent is offered. Should it 
become advisable to lower the payment to 
$5, which does not appear necessary, a 
yield of 6.5 per cent would still entitle the 
issue to favorable attention. 


PILLSBURY FLOUR has found it neces- 
sary again to cut the dividend in half, which 
suggests a probable halving of last year’s 
earnings of $1.51 a share. 


Standard Oil (Cal) 4 “B+” 
Time will not interfere with the ultimate 
consolidation of Standard of California 
and Standard of New Jersey. A hold-out 
position by the California interests for a 
share for share exchange appears to be the 
only obstacle in the way. On the face of 


things these demands appear justified, and 
despite the lowering of the Socony divi- 
dend the two factions in a merger (New 
Jersey and California) both continued 
their regu'ar former basis of pay. That 
the 50 cent quarterly requirement is not 
being covered appears to matter little 
where a bargain is to be driven, but it can 
be said for the California company that 
earnings have maintained an improving 
trend this year with 23, 30 and 39 cents 
a share earned respectively in the first, 
second and third quarters, bringing the 
total to 92 cents a share. With an off 
season to be reported upon, it is not prob- 
able that the full rate will be covered, but 
it is more than likely that it will be paid. 
And a yield of 8 per cent has its induce- 
ments. 


TELAUTOGRAPH’S earnings of 35 
cents a share in. the third quarter covered the 
dividend needs with 10 cents to spare, and 
the full $1 annual payment has already been 
covered with $1.08 a share earned. 


White Rock 4 “C+” 


Increasingly keen competition in its 
field and the lack of ability to show the 
current rate of dividend earned in one 
of its best seasons are lending uncertainty 
to the $2 annual payment on White Rock 
Mineral Springs stock. Yielding around 
15 per cent at current prices, the market's 
appraisal of its worth based on earnings 
and dividends would indicate the possi- 
bility of the rate being cut in half. The 
company shows earnings for the first 
nine months of $1.96, which will permit 
covering this year’s payment out of 
earnings, but it must be recognized that 
this was made possible by earnings at 
the rate of 62 cents a share in the first 
quarter and 85 cents a share in the second 
three months as contrasted with only 48 


‘cents earned in the September period. 


A year ago $1.07 a share was earned in 
the third quarter and $3.09 for the nine 
months. The more liberal view taken 
toward reframing our prohibition laws 
is not furnishing any support buying 
for the issue. 


WOOLWORTH is finding it difficult to 
keep its sales decline confined to recent 
small reductions and October went below 


a year ago by 14 per cent. 


THE FINANCIAL WORLD’S CORPORATE EARNINGS BAROMETER 


Current Future 
ings Earnings 
Compared Compa 
With a With 
Ago Present 


@ Amusements 
@ Automobile, Passenger 
Automobile,Commercial 
@Chemicals 
Farm Equipment. . . . RF) 
QFertilizer . . . 


Nore: No changes from last week. 


be 


of corporate 
Present as a base. 


as compared with their respective positions one year ago. \ 
his indicator attempts to answer the question, how will conditions in the near term future compare with the present? 


Current Future 
Earnings Earnings 
mpared Com 
With a With 
Year Ago Present 


Electrical Equipment... 
Companies .... .B 
{Leather and Shoes... 
QMachinery and Tools . .B 

Merchandisers. ..... .0 
QOffice Equipment .. . .B 
Public Utilities... . . .B 


Current Future 

Earnings Earnings 
mpared m 

With a With 

Year Ago Present 


ilroad ipment.. . 
QTire and Rubber... . .B 


@ Seasonal trend. 


EXPLANATORY NOTE: This tabulation is prepared on the basis of conditions existing at the present time, and future presentations will 
revised as warranted by developments. The left hand indicator shows by its tion above or below horizontal (or neutral), the current status 
he right ‘hand indicator is a forecast of future using the 
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4South Porto Rico Sugar — 


The Strongest Factor in a 
Sick Industry 


URING one of the most unsatis- 

factory years for the sugar produc- 
A ing industry, which resulted in 
deficits for nearly all companies operating 
in this field, South Porto Rico Sugar 
Company aided by several fortunate cir- 
cumstances has been in a position to more 
than double last year’s earnings and for 
the fiscal year ended September 30, 1932, 
a profit of $2.54 cents per share was re- 
ported as against $1.20 for 1931. 

South Porto Rico Sugar Company is a 
holding company with two subsidiaries 
engaged in Porto Rico and Santo Domingo 
in production of sugar and in the opera- 
tion of railroad properties. Of the total 
sugar production about 60 per cent is 
obtained in Santo Domingo and the re- 
maining 40 per cent in Porto Rico; the 
latter is shipped to this country duty 
free, as Porto Rico is a protectorate of 
the United States. This circumstance 
gives Porto Rican sugar a decided ad- 
vantage over that of Cuba, which is sub- 
ject to a duty of 2 cents per pound. The 
Dominican output goes to Europe and 
Canada to avoid the duty it would have 
to pay upon entering the United States. 


The ‘’Duty Free’’ Advantage 


The privilege of duty free imports on 
the basis of last year’s production 
afforded an advantage of approximately 
$6 millions as compared with a total 
operating profit of nearly $4 million. 
While under the pressure of the declining 
price level for raw sugar since 1929 the 
company’s operating costs have taken a 
growing proportion of gross income until 
1931, this trend was reversed in the last 
fiseal year principally as the result of a 
bumper crop which together with further 
operating economies had the effect of 
lower per unit production costs. For the 
fiseal year ended September 30, 1932, 
operating costs amounted to 73.4 per cent 
of gross revenues as compared with 80.6 
per cent in 1931, 79.3 per cent in 1930 
and 76.5 per cent in the previous year. 
Net ineome for the last several years 
consequently has followed the opposite 
trend and volume of production and 
earnings compare as follows: 


Net Earned 

Produc- Income per 
tion After Share of 
Year Ended in Tons Charges Common 

Sept. 30 ———000 omitted 

343 $2,292 $2.54 
Ate 265 1,512 1.49 
8 250 2,279 2.52 


The last balance sheet revealed a strong 
and liquid financial position with current 
assets to current liabilities in ratio of 
13.2-to-1. Cash alone amounted to $3.9 
millions as compared with total current 
liabilities of only $864,457. The balance 
of current assets included $4.4 millions 
in U. S. government and other securities 
and an inventory position valued at $2.4 
millions, which represents an increase of 
$1.1 million over the previous year. It 
was recently stated that all the sugar 
made during the 1932 crop season had 
been sold and that contracts have already 
been made covering the sale of a substan- 
tial quantity of sugar to be produced 
during the crop of 1933. Regarding the 
1933 crop the cane suffered some damage 
from the hurricane of last September 26, 
and consequently next year’s crop will be 
somewhat smaller than that of . 1932. 
Aside from this damage to the cane no 
substantial loss was suffered as a result of 
this storm. 

The company’s preferred stock is 
eurrently selling at $110 and the common 
at $17. As there is no funded debt the 
company at these prices is selling for 
approximately 52.1 per cent of its total 
assets and for about $1 million more than 
the value of its fixed assets at depreciated 
figures. 

Pursuing a conservative financial 
policy, because of distressed conditions 
in the sugar markets the company last 
year omitted dividend payments on the 
common in order to preserve financial 
position. However, as a result of its 
more recent showing, disbursements were 
resumed last August when a dividend of 
40 cents per share was declared, applying 
to the last quarter of the fiscal year ended 
September 30, 1932. Although the condi- 
tion of the 1933 crop suggests a decline in 
earnings, the latter should cover the 
present rate of dividend unless the general 
situation in the sugar market should 
witness an unexpectedly serious set-back. 


Out of the Window 


LASHING through Elkhart, Indiana, 

on the Twentieth Century, a revela- 
tion peered into the window of the 
sleeper, not one pleasant to contemplate 
when one’s thoughts ran back to the 
grandeur of the New York Central in its 
pristine railroad days. There on the 
sidings stood decrepit locomotives coupled 
to each other as if tragically prepared to 


go to the death on the scrap heap together, 
Like the musketeers of Dumas, all for one 
and one for all. 

Those steel warriors of the rail had the 
outward appearance of the rolling stock 
(if such it could be called) one sees along 
the Chinese Eastern or the Mukden & 
Peiping railroads after the roving bandits 


.got through cutting the iron into lace- 


work. There they stood on the siding, 
mutely saying ‘Look on our bedraggled 
condition. Let our distress inform you of 
the terrible tribulations the railroads are 
passing through.’”’ Woebegone plaints 
which appearances could not belie. 

That is the story that a look through 
the window revealed. Sad as it is, 
however, beneath it is concealed a hope 
to those manufacturers catering to the 
railroads, a hope carrying visions of a 
substantial volume of business if and 
when the day dawns when the railroads 
can again earn enough money to get 
themselves out of their bedraggled condi- 
tion. 


v 
Combating “Buy British” 


HE manufacturers of Stetson Hats are 

combating the ‘‘Buy British’’ move- 
ment in England, where sales have fallen 
sharply, with a new copy angle which has 
received considerable favorable comment. 
The new advertisements in the British 
press subtly answer, the ‘‘buy at home” 
question with this statement: ‘‘There is 
a satisfaction in the fact that millions of 
dollars’ worth of materials have been 
exported from Great Britain for use in 
the manufacture of Stetson Hats,” and 
any Englishman who buys one of the hats 
gives a ‘‘welcome home to British raw 
materials in the form of finished merchan- 
dise.””. More American manufacturers 
could well afford to adopt this copy theme. 


The Investors’ 
platform 


EFORE the investing public 
B ean feel assured of the exis- 

tence of the fullest measures 
for its protection, THE FINANCIAL 
Wor.p believes necessary, and it 
insists upon, the adoption of the 
essential reforms outlined in the 
following platform. The more 
insistent that investors are for the 
inauguration of these reforms, the 
more quickly will the day arrive 
when these safeguards will become 
a part of our financial structure: 


I. Public Directors 
II. Independent Audits 
III. Standardized Reports 
IV. Constructive Trading 
Reforms 
V. Independent Protec- 
tive Committees 
VI. Full Publicity on Secur- 
ity Offerings 
A special article has been pre- 
pared concerning the great need 
of these reforms and the power of 
investors to bring about their 


adoption, a copy of which will be 
mailed to any interested investor. 
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Now with the election over and its 
ballyhoo at an end, business can return 
to its own problems. For this relief we 
ean offer up our thanks. Our thoughts 
will now turn to what can be expected 
from a change in administrations. Cold 
analysis of those probabilities should be 
reassuring, if for no other reason than 
that President-elect Franklin D. Roose- 
velt, by training and environments, is no 
less of a conservative nature than is 
President Hoover, and therefore no 
radical or inimical legislation tending to 
impair the foundations of our recovery 
will meet with his approval. Both the 
incumbent present and the man who will 
succeed him are staunch Americans in 
whose hearts and fiber are inculecated 
thoughts of the best interests of the 
eountry. This is another guarantee of 
good intentions to bend every effort to 
restore our industry to normalcy. 


Sous fear is expressed that in the in- 
terim between the election and the 
assumption of office by the new ad- 
ministration, business recovery may be 
delayed. However, there exists little 
danger of this, for President Hoover has 
already apprised his successor of his 
earnest desire to lend him every assistance 
in the months ahead. This generous act 
of cooperation may readily lend itself to 
an invisible coalition government to carry 
on in the meanwhile. 


I- WE sean carefully the platforms of the 
two parties we find that in the essential 
important and vital points relating to our 
reconstruction, there is little to choose; 
they are so strangely alike. If anything, 
the Democratic pledges go a little further 
in their promises than did those of the 
Republican Party in meeting the con- 
tention of the financial community that 


what is needed to bring about trade 


revival includes a readjustment of the 
tariff, the repeal of the Eighteenth 
Amendment without equivocation, and 
the balancing of the budget. At least all 
these are promises to dangle expectantly 
before the eyes of the public whether or 
not they can be ultimately fulfilled. 


Binatzy, and of utmost importance, 
is the fact that Roosevelt will have 
behind him an undivided Congress, which 
Hoover unfortunately lacked. Pledged to 
the party’s platform, the people will ex- 
pect Congress to observe its promises. 


Wuear has been acting up again, but 
in @ manner contrary to what was ex- 
pected in speculative circles. The big 
push was not in an upward direction; 
prices plunged to new lows. Its turn 
about face caught small traders unawares, 
and we have to hark back to Queen 
Elizabeth’s day—300 years ago to find 
this grain as low as it touched recently. 
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Wheat’s weak- 
ness is another 
blow at the 
farmers’ pur- 
chasing power, 
which needs to 
be built up to 
impart to industry a larger outlet than 
now prevails. Not only has more wheat 
been grown than can be consumed, but 
the world now does not have the cash 
to buy that it had before. 


Owen D. Youna has had the common 
sense not to join the army of blamers that 
took to the hustings to beguile voters 
with their staccato voices. In the only 
political speech he made—a short one at 
that, which was also a novelty among the 
political outpourings assailing our ears 
from all sides—he pertinently pointed out 
that bankers were not to blame for making 
international loans. They acted in what 
was the best interest of a creditor nation, 
helping Europe back to its feet so she 
could buy goods. For the collapse that 
followed, no one could properly be called 
to account. 


Youne would be an excellent cabinet 
officer, for he carries a sound head on his 
shoulders. An official family of Youngs 
would go a great way to inspire confi< 
dence. 


Tue rich are always with us—for the 
benefit of the tax collector. When more 
money is needed the theory is ‘“‘soak the 
wealthy,” be it the individual or the 
corporation. The chain stores are finding 
this out. In various communities they 
are singled out to meet the burden of in- 
creasing expenditures. Yet not always 
are such tacties successful. A prominent 
concern recently took its troubles into 
court, pleading that the tax was confisca- 
tory, and was upheld. The rate of losses 
wealth has sustained has taken away 
the cushion for tax collectors to fall 
back upon. Because of this situation 
we are likely to develop a sounder and 
more equitable general tax system. It is 
needed. 


Hlo.ine companies remind one of 
those autocrats whose heads lay heavy on 
their pillows, not knowing what the mor- 
row would bring forth. It is realized that 
there were many mistakes made in the 
boom when caution was thrown to the 
four winds, and some errors turned out to 
be disastrous to the security holders. Such 
blunders warrant the demand that exists 
for proper supervision. This is bound to 
come and is unavoidable. What worries 
the holding companies is the nature of 
possible regulation. As long as it will not 
meddle with legitimate operations, little 
need be feared. What the public wants 


Recommendations 
for Investment 


We are constantly assisting 
investors in the selection of 
securities to meet their par- 
ticular needs. 


There are now many oppor- 
tunities for investment in 
sound bonds at rates of in- 
come very high compared 
with the average level obtain- 
able during the last decade. 


Our recommendations are 
available on request. 


Ask for our pamphlet 
“Investment Suggestions” 


Chase Harris Forbes 
Corporation 
The Chase National Bank Building 
60 Cedar Street, New York 


Bonds 
Cotton Grain 


Folder explaining margin require- 
ments, commission charges and 
trading units furnished on request. 


Cash or Margin Accounts 


Inquiries Invited 


SPRINGS & CO. 


“BROKERAGE SERVICE SINCE 1898" 


New York Stock Exchange 
Members { and other leading exchanges 


|| 60 Beaver St. NEW YORK 15 W. 47th St. 


INVESTMENT HINTS 


and other vaiuable information on trading 
methods in our helpful booklet, sent on 
request. Ask for 


100 SHARE OR ODD LOTS 
(HisHoLm & (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway, New York 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
60 Wall Tower, N. Y. Tel. WHitehall 4-6400 


Complete 
Brokerage Service 


Orders for bonds and 
Stocks solicited 


Members New York and Philadelphia Stock 
Exchanges and New York Curb nge 


115 Broadway 230-Park Ave. 
New York New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 
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Morning and evening 
trains from Chicage 
—10:30a.m.—8:45 
Pp- m. to the sunny 
resorts and ranches 
of the Southwest. 


LIMITED 


and 


APACHE 
ARIZONA 
CALIFORNIA 


Via The Route of Unparalleled Charm 
from Chicago or St. Louis 


Rock Island-Southern Pacific 
No Extra Fare 


Fastest to Phoenix. First in 
low altitude comfort to San 
Diego-Coronado, Los Angeles, 
Santa Barbara. And the only 
through service to El Paso- 
Juarez, Tucson, Chandler, 


Palm Springs, Agua Caliente. 


Round trip only 25% higher 
than the one way fare—every 
day to Dec. 22. Return limit 
Jan. 25, 1933. Passengers 
may buy sleeping car space. 
For detailed information, write 
P. W. JOHNSTON 
Agent Pass’r Department 
Rock Island Lines, Rooms 1820-1822 
500 Fifth Ave., New York, N. Y. 
Phones LOngacre,5-7071 and 5-7072 


ROCK ISLAND 


THE ROAD OF UNUSUAL SERVICE 


WHEN writing to advertisers, please tell 
them you saw their announcement in 
Toe Financrat WortpD 


is the elimination of their despotic power. 
Holding companies have a place in our 
financial scheme of things, hence they are 
here to stay, but in a very much more 
restrained sphere of operations. 


Tis world admires men of courage. 
Walter Chrysler displays it to a pro- 
nounced degree at a time when a great 
many industrialists act very much down 
at the mouth. Instead of being disheart- 
ened by the stagnation in the motor trade, 
he goes ahead planning for the recovery 
which eventually must set in. More than 
this, he is cutting his cloth to fit the al- 
tered purchasing demand. He entertains 
no foolish notions of a boom just around 


the corner, but believes enough business 
is in sight to produce a good profit to those 
early birds who go out for it instead of 
waiting for it to come to them. 


Ts reminds me of another period that 
demonstrated Chrysler’s genius as ag 
manufacturer and a super salesman. That 
was when he took over the bankrupt Max. 
well Motor and turned it into the motor 
sensation of that time. Chrysler did not 
wait then for business; he went after it 
with a sledge hammer and got it. History 
may repeat itself in his case, for he hag 
placed his company in a position to leap 
to the front with any revival in the motor 
industry. 


Monsanto Chemical Works 
Maintains Earnings 


for the nine months ended Sep- 

tember 30, 1932, showed a net 
profit per share of common stock of $1.72 
as against $2.41 for the corresponding 
period in 1931. This compares with a 
current annual dividend of $1.25 per 
share and represents a margin of cover- 
age unequaled under present conditions 
by any other representative of the chem- 
ical industry, which from an earnings 
point of view has been one of the most 
favored industrial groups during this 
period of economic stress. 

Monsanto Chemical Works is the out- 
standing American producer of fine and 
medicinal chemicals and in addition 
manufactures intermediates, heavy 
chemicals and rubber chemicals. The 
list of its products contains over 200 
items which are a basic part of every-day 
necessities and are distributed among 
50 different industries. They are sold 
almost exclusively to wholesalers and 
large consumers on an annual contract 
basis, and the same method is applied 
for the purchase of the company’s raw 
materials. 

In normal times about a quarter of the 
company’s business is with foreign coun- 
tries, and these markets outside the 
United States are principally reached 
through its English subsidiary, the Mon- 
santo Chemical Works, Ltd. Participa- 
tion in many of the international selling 
syndicates has eliminated the unsound 
effects of disastrous competition abroad, 
and in the domestic field competition for 


Rt tte of Monsanto Chemical 


Electric Bond and 
Share Company 


Two Rector Street 


New York 


the company’s principal products in 
most lines is not of first importance. 

The company’s financial policies have 
often been regarded as too conservative, 
and stockholders have expected larger 
distributions than actually made. How- 
ever, periods like the present give ample 
justification of the soundness of such 
policies and the financial strength of the 
company should give comfort to its 
equity holders. Current assets as of 
September 30, 1932, amounted to $6.6 
millions as against current liabilities of 
$1.3 million, a ratio of 5.1-to-1. Current 
assets included $1.8 million in cash and 
$620,000 in marketable securities at 
market values. The company’s treasury 
carried 1,750 shares of its own common 
stock which, according to the balance 
sheet valuation, were acquired at an 
average price of $16.22 per share com- 
pared with a current price of $25. 

Research work is maintained in Mon- 
santo’s laboratories to improve the stand- 
ard of its products and to add new lines 
to its output. Expenditures on this 
work for the last several years have 
amounted to approximately $1 per share 
and have been charged to current earn- 
ings. The many valuable processes and 
patents obtained through this research 
work are carried in the balance sheet at 
the nominal figure of $2. Equally con- 
servative is the company’s policy of 
making allotments for depreciation and 
obsolescence, and the amounts trans- 
ferred to this account were equivalent to 
$2.27 per share in 1931 and $2.21 for the 
previous twelve months. For the first 
nine months of the current year, they 
have been running at the equivalent of an 
annual rate of $2.18 per share. 

Considering the company’s perform- 
ance during this period of depression, its 
earning power should enhance sub- 
stantially with a return of business condi- 
tions to anything like normal. Stability 
of earnings appears to be assured by the 
wide diversification of its products, the 
majority of which are in sections of the 
chemical industry where profit margins 
are the best. The conservative financial 
policies have resulted in the mainten- 
ance of a very strong financial position 
even after three years of depression. 
Continuance of the current annual divi- 
dend rate of $1.25 per share appears to 
be assured by the company’s demon- 
strated earning power and at current 
prices of $25 per share a 5 per cent yield 
is obtained. 
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Board Room Brevities 


Or Gossip a Customers’ Man Hears 


Ken Couns, that smile-creating ad man of Macy’s, is determined this time in 
handing in his resignation to start his own agency, and there will be no $1 million 
offer made for him to stay as was done a year ago. . . . General Electric distributors 
of oil burners are so far behind in deliveries that they are supplying coal to impatient 
customers while waiting. . . . Why does the, old reliable World Almanac on page 
199 label Andrew Johnson as being a Democrat, when he succeeded to the Presidency 
upon Lincoln’s death—was it because he came close to being impeached? . . . Gen- 
eral Cable and Electric Auto-Lite are having it out in the courts on a claim of infringe- 
ment of patents on coil winding machines. . . . The two big parties cut campaign 
costs in half compared with 1928—how about a little such work on the national bud- 
get? . . . W. C. Durant is trying his luck again, but this time with a food combine 
instead of motor cars. . . . Standard Brands is sending selling talks on their tea to 
stockholders when the dividend checks go out. . . . Here’s a tip to you bulls on the 
dairy stocks—you are really buying mining shares, for Bob Ripley tells us a bottle of 
milk contains the following metals, strontium, magnesium, potassium, rubidium, 
titanium, vanadium, barium, calcium, aluminum, manganese, lithium, sodium, copper 
and zinc... . That Sam Katz resignment from Paramount was because they 
wanted to diffuse his power and that isn’t the end of the blue-clipping for a general 
sales manager will get the gate shortly after you read this. . . . 


Tear Carter Glass “best speech of the campaign’’ was made strictly against doctor’s 
orders, and by the way the doc is none other than Rear Admiral Cary D. Grayson of 
President Wilson fame. . . . Loew’s has just opened a theatre in South Africa, and 
Palestine has sixteen theatres, equipped for sound reproduction. . . . A market letter 
is being circulated written in Greek—that’s no innovation, they all sound that way. 

. In these slow-go days the boys are turning their thoughts to commodities and 
even to the gee-gees with a hot tip handed out on a nag called Jack Garner ridden by 
jockey Jack Garner—of course, sans political sentiment. . . . In practical minded 
times G. E. is making a distribution of safety razor blade sharpeners to stockholders 
instead of Electric Bond & Share stock as in former days. . . . Here’s one for the 
lady customers, Ricardo Cortez, movie idol, is a part owner of a brokerage house— 
please omit inquiries on forwarding address. . . . The telephone company has found 
a way to stimulate business, for when the flag on the building was flown upside down 
the other A. M. they were promptly swamped with calls asking if the dividend was 
in danger or if it was in acclaim of the additional extra half day employees are being 
laid off. . . . Canit be sleepless nights that persuaded Jules Bache to install a cooling 
system in his bedroom? . . . Webster has this to say of brokers: from the French 
“broquier’’ meaning ‘‘one who taps a cask in order to draw liquor.” . Down at 
26 Broadway where live the Standard Oil fathers, they are not publicising the ag- 
gressive buying of the stock that is under way at these prices—maybe it’s a real 
bargain now. . . . Those inquisitive questioners are on a hot trail and have Anders 
Jordahl, Kreuger agent, surrounded in Montreal. ... 


‘Eee syndicated Ding cartoon putting the Van Sweringen boys in the same well 
with the Insulls and Kreuger drew forth an editorial apology from those papers 
which did not get the instructions soon enough to delete the name and substitute 
“financial fakirs” instead. . . . The boys who sell stock via the telephone route are 
busy trying to put over a stock offering of a new collar for your neck, claimed to be 
as washable and durable as celluloid—another sign of the times. . . . There are only 
two brands of gasoline sold in every state in the Union—Texaco and Shell. . . . That 
salary squabble of the Warners with one of their stars has caused the name of his 
next picture to be changed from ‘‘ Bad Boy” to ‘‘ Hard to Handle.” . The Stock 
Exchange Reform Committee sent a million letters throughout the nation advocating 
the election of F. D. R. . . . The Aircraft pool managed to slip out from under with 
about $200,000 to the good after all its work. . . . Swift & Company have changed 
their radio entertainment and now feature a magician, who might also be utilized in 
his spare time extracting figures from his black hat for the next report. ... . Our 
German friends are not taking kindly to the scheme of their Government substituting 
silver coinage for paper money, which because of the low price of silver means a 
profit of 400 per cent on each mark minted. . . . Speaking of big business, John D. 
Rockefeller hires, fires, pays and feeds a thousand servants. .. . 


Si» Cavanauan of the Binghamton Press has had his revenge, for after being thrown 
out of Benjamin J. Sanborn’s bucket shop it was Sid’s testimony that clamped the 
of justice around his humiliators. . . . Brokers who have been forced off the 
“private car’? basis are now using the new Righth Avenue subway—the next best 
thing, with a car to yourself. . . . The S. S. Leviathan dispensed $2,800 worth of 
Prohibited fluid on the last short ‘24-hour eruise. . . . The big life insurance com- 
panies are loosening up on their cash and adding to their bond portfolios at these 
Prices. . . . That former customers’ man suit for $100,000 against the Exchange 
and his old house alleges that they are keeping him out of employment—they’d 
gladly pay twice that amount if he could show them how to keep themselves busy. 
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Odd Lots 


Odd lot buying strengthens your 
financial holdings, because all of 
the burden is not on just one 
stock. 


Unforeseen conditions might affect 
one stock. With your total hold- 
ings divided amongst eight or ten 
leading stocks a depression in any 
one of them would not materially 
affect you. 


For safety—diversify your buying 
—buy odd lots! 


Ask for Booklet F. W. 550 


100 Share Lots 
John Muir&@ 


New York Stock Exchange 
39 Broadway New York 


Branch Office—11 West 42nd St. 


Blue Chip 
Bargain? 


Send for FREE Bulletin FWN-12 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


$1,000 is the Reward 


of saving regularly $10.00 a month for 
84 months, which with dividends of 5% 


compounded quarterly, gives you $1,000. 


ER I A L BUILDING LOAN AND 

SAVINGS INSTITUTION 

195 Broadway -170 “162 West Broadway, N.Y.C. 
Resources over $10.0 000, 000.00 


ODD LOTS 


(10-20-50 te.) 

ORDERS EXECUTED IN “opp LOTS 
AND 100 SHARE LOTS SECURING 
DIVERSIFIED INVESTMENTS. 


Private Wires Direct To All Markets __ 


JAMES E. BENNETT & CO. 


Members: New York Stock 

Board of Trade— AU ete 
STOCKS - BONDS - COTTON - SUGAR-RUBBER- GRAIN 
332 So. LaSalle St. Telephone Wabash 2740 


Rebuilding 


Investments 


Today, the right foundations 
should be laid for rebuilding in- 
vestment estates. An 
rienced, independent, investment 
advisor can help you do this. 
Write for circular 
“Investment Counsel”’ 


JOHN K. BARNES 
50 Pine Street New York City 
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HE recent announcement of a re- 

ceivership for the St. Louis-San 

Francisco, calls attention to the 
dangers in the status of stockholders of 
railroad companies having top heavy bond 
capitalizations and suffering from lack of 
adequate cash and other liquid resources. 
In making new rail commitments, or 
switching out of weak situations, it is 
highly desirable that the stocks selected 
represent roads which have well balanced 
capitalizations and adequate working 
capital, unless the investor is in a position 
to assume large speculative risks. Al- 
though the Kansas City Southern and 
the Missouri-Kansas-Texas will both re- 
port deficits for 1932, their balance sheet 
position is such as to lend some attraction 
to their equities. The shares of both 
roads must be regarded as definitely 
speculative, but the potential dangers to 
holders inherent in the abnormal] economie 
situation are much smaller than those 
connected with numerous other shares 
selling in the same low price range. 

The capitalization of the Kansas City 
Southern consists of 56 per cent bonds, 
18 per cent preferred stock, and 26 per 
cent common stock. This may be con- 
sidered a well balanced sét-up. Total 
capitalization, figured on a per mile basis, 
is heavier than the average for south- 
western railroads, but justification for 
this is found in the fact that the road has 
shown a much higher traffic density than 
other railroad systems in the same or ad- 
jacent territory. The Kansas City South- 
ern has the shortest route between Kansas 
City and the Gulf of Mexico, its lines 
stretching, to quote the company’s slogan, 
‘straight as the crow flies” from Kansas 
City to Lake Charles and Port Arthur. 
In normal times, the Kansas City South- 
ern does a large interchange business with 
other systems. 


No Early Maturities 


The consolidated balance sheet of 
Kansas City Southern and subsidiaries 
shows total funded debt of $67.7 millions. 
Of this total, $30 millions consist of the 
first 3s, due 1950. While the rest of the 
funded debt carries a higher interest rate, 
the average rate of the entire bond capital- 
ization is low. There are no early ma- 
turities except small equipment trust in- 
stallments. The preferred stock rate is 
4 per cent, and the payments are non- 
cumulative. Thus, the total charges 
ahead of the common stock are not large, 
and very impressive per share earnings 
on the common have been recorded in 
recent years in spite of the fact that the 
capitalization is not of the pyramided 
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Strong 
Cash 
Positions 


type which produced the large equity 
earnings for many companies which are 
now showing deficits. Kansas City South- 
ern is currently quoted for less than its 
1929 per share earnings. 

Although a small deficit was reported 
for 1931, and the 1932 deficit will probably 
exceed a million dollars, dividend pay- 
ments have been continued on the pre- 
ferred stock. These payments have been 
made since the third quarter of 1931 out 
of a reserve fund especially earmarked for 
that purpose. This fund was set up 26 
years ago, The fund is now largely ex- 
hausted, and dividend payments on the 
preferred may be suspended. However, 
if this should happen, there would be no 
accumulation of dividends to act as a bar 
to resumption of payments on the com- 
mon stock, since the preferred stock is 
non-cumulative. 


Strong Financial Position 


A recent balance sheet of the Kansas 
City Southern showed current assets al- 
most two times current liabilities, and 
cash was in excess of $1.4 million. In ad- 
dition, the company has marketable 
bonds, purchased mainly in 1931, which 
are carried at $8.7 millions. At the end 
of last year these bonds had a market 
value of $7.4 millions. The Kansas City 
Southern would appear to be well forti- 
fied to overcome the effects of a period of 
relatively low traffic volume. Neither 
this road nor the Missouri-Kansas-Texas 
has had to borrow from the Reconstruc- 
tion Finance Corporation, and there is no 
indication at this time that either will 
have to do so. 

The Missouri-Kansas-Texas is to a con- 
siderable extent competitive with the 
Kansas City Southern. It has two north- 
ern termini, Kansas City and St, Louis; 
its system also extends southward to the 
Gulf of Mexico, its southern termini being 
the ports of Houston and Galveston. The 
main line serves Fort Worth and Dallas 
and the system has branches to Oklahoma 
City, Tulsa, Wichita Falls, San Antonio, 
and other points. 

The Missouri-Kansas-Texas has a capi- 
talization which is a great aid in meeting 
the adverse effects of the depression. 
Bonds account for 44 per cent, preferred 
stock 28 per cent, and common stock 28 
per cent of total capitalization. Not only 
is this a very well balanced capitalization, 
with an unusually low ratio of bonds to 
total, but in addition the existence of a 
contingent interest obligation in the 
funded debt provides a further safeguard. 
About 13 per cent of the bond indebted- 
ness consists of adjustment mortgage 


bonds. Interest on these bonds is cumula- 
tive, and has been continued in full to date, 
but in the event that the company should 
need to conserve its cash resources at some 
time in the future, it could suspend pay- 
ments on these bonds without precipitat- 
ing court action, since interest payments 
need be made only when there is net in- 
come available for the purpose. In view 
of the recent expansion in traffic, the 
road’s earnings for 1932 should not fall] 
far short of covering interest payments 
on that part of the funded debt which 
constitutes an unconditional obligation. 
For 1931, all bond interest including pay- 
ments on the adjustment bonds was 
earned 1.14 times. Like the Kansas City 
Southern, there are no bond maturities of 
significant size in 1933, 

A recent balance sheet of Missouri 
Kansas-Texas showed total current assets 
almost 214 times current liabilities. Cash 
and other liquid assets totaled more than 
$4 millions, exceeding total current lia 
bilities of $3.8 millions. In spite of this 
strong situation, the common stock is to 
be regarded as somewhat more specula- 
tive than Kansas City Southern common, 
in view of the fact that dividends on 
Missouri-Kansas-Texas 7 per cent pre 
ferred are cumulative. Dividend pay- 
ments on the latter issue were suspended 
in December, 1931, and the accumulation 
now amounts to $5.25 per share. 


Pooling Buying Power 


ALK in the financial sector has re 

cently dwelt on the possibility of pool 
ing individual buying power. That is to 
say, corporations in kindred businesses 
could get together, estimate their raw ma 
terial requirements for a specified period, 
and then combine their orders. There 
has been some indication in the past week 
that such a plan is on foot among the 
railroads, especially for steel rails. The 
immediate need for such material is esti- 
mated at around 200,000'tons. If that 
amount of business could be booked, it 
would have an immediate heartening al- 
fect on the steel industry. Moreover, itis 
claimed that such combination orders 
could be more readily financed by the 
banks, for these loans would carry the 
signatures of all those entering into the 
agreement. Yet the simple matter 
formation of pools will not entirely solve 
the jam which is tightly gripping industry; 
they must have the proper background t 
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assure their successful working. The 
future prospect must assure them an out- 
let for the material bought, an outlet per- 
mitting a fair profit. This outlet does not 
seem far distant with inventories of manu- 
factured goods down almost to the van- 
ishing point. The pooling idea is not a 
new thought; it has been tried before, 
but only as a stop-gap to falling prices 
and as the setting for such operations 
was inauspicious they did not succeed. 
However, conditions are steadily changing 
their complexion. 


Speed of the Tortoise 


LMOST everyone had forgotten 
that L. F. Loree had an application 
pending before the Interstate Commerce 
Commission for the construction of a 
railroad in the Alleghany mountains. 
This was his nigger in the wood pile that 
caused the “‘big four” so much worry 
when their minds were not so much on the 
depression as on plans of consolidation in 
conformity with a Congressional mandate 
to pool their interests into several large 
systems. 

After the years permitted the dust to 
gather around the portals of this paternal 
Government body, the Rip Van Winkles 
composing it aroused themselves from 
their peaceful slumber long enough to 
realize they had something to do. It was 
once in their career where their decision 
aroused very little comment and for that 
matter did not create even a ripple of 
disturbance. Looking over their well- 
thumbed railrcad map, they came to the 
momentous decision that another railroad 
was not needed. 

Loree will not grieve over the refusal. 
He is too wise ever to think of spending 
several hundred million dollars to add to 
our railroad mileage when existing lines 
find it so difficult to spread even a small 
layer of butter over the daily bread. 
This is one instance where the slow move- 
ments of the labored tortoise aroused no 
complaint, but brought forth only laughter. 
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Cutting Hard Corners 


NCE upon a time (and this is not a 
fairy tale) when it was necessary to 
arouse the interest of investors it was the 
fashion to dwell upon the factors of the 
sinking fund for the automatic retire- 
ment of bonds and liberal write-offs from 
earnings for depreciation charges. The 
first factor aimed to get rid of bonded 
debt so that no new financing would be 
needed when the pay-off day was reached. 
The theory of the second deduction from 
earnings each year was that this would 
make it unnecessary to replace outworn 
plants and equipment with further cash 
investment. The idea is sound and was 
well received, but altering conditions 
sometimes make it difficult to carry out 
original plans; a depression makes it 
particularly difficult to cut corners. 
Money set aside for the sinking fund 
would often be very helpful in bridging 
financial gaps, if it were available, and as 
for depreciation charges, they could only 
be tapered down if the valuation placed 
on assets could be reduced. This would 
make it possible to reduce the deprecia- 
tion charge and allow more to remain for 
payment of dividends. One of the big 
companies, United Fruit, is about to take 
this step, provided it can get the consent 
of its stockholders. 
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The Phoenix Mutual 


Retirement Income Plan 


HIS new Retirement Income Plan enables 
you to retire at 55, 60, or 65 with a 
monthly income of $100, $250, $300 or more. 
Suppose you want to retire at 60 on $250 
a month. You make sure of: 1. An income of 
$250 a month for yourself, beginning at age 
60 and lasting the rest of your life. 2. A life 
income for your wife if you die before age 60. 
3. A monthly income for yourself if, before 
age 55, serious illness or accident stops your 
earning power for good. 

A Retirement Income may be paid for in 
monthly installments. It goes into effect the 
minute you pay your first installment. Even 
if you should become totally disabled you 
would not need to worry, because your in- 


You can enjoy siz months’ caca- 
tion twice a year with a Phoeniz 
Mutual Retirement Income, 


Ths Phoeniz Mutual Plan enables you to 


stallments would be paid by us. And you 
would be paid a disability income besides. 

No wonder more than 25,000 people have 
already adopted this new Plan. It offers the 
most complete possible freedom from money 
worries. The Plan is backed by the Phoenix 
Mutual, an 80-year-old company with 
$600,000,000 of insurance in force. 

Other benefits which may be included are: 
Money to leave your home clear of debt. 
Money to send your son to college. Money 
for emergencies. Money for special needs. 

An illustrated 24-page free booklet fully 
explains this new Retirement Income Plan. 
No cost. No obligation. Send for your copy 
today. 


No wonder people with Retire- 
ment Incomes live longer. No 
work, No worries. 


PHOENIX MUTUAL LIFE INSURANCE CO.,758 Elm St., Hartford, Conn, 
Send me by mail, witbout obligation, your new book describing 
THE PHOENIX MUTUAL RETIREMENT INCOME PLAN. 


Date of Birth 


Name. 


Business Address. 


Home Address. 


Copyright 1932, P. M, L. J. Co. 
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Dividends. Declared 


Regular 
Pe- Pay- Hldrs. cf 
Company Rate riod able Record 
Abbott’s Dairies............... 50c Q 1 Nov. 15 
Am. Rad. & Stand. Sani- 
5 Q Dec. 1 Nov. 15 
Am. W. Wks. & El. 1 pf.,..$150 Q Jan. 2 Dec. 6 
Q Nov. 1 Oct. 28 
Atlantic Refining.............. 25c Q Dec. 15 Nov. 21 
Baton Rouge Elec. $6 pf..... $1.50 Q Dec. 1 Nov. 15 
Blackstone Val. G. & E. pf.....88 8S Dec. 1 Nov. 14 
Borg-Warner Corp., pf... $1.75 .. Jan. 1 Dec. 15 
Det. GADR. B............82 $2.25 Q Dec. 31 Nov. 30 
$1 Q Nov.15 Nov. 
Cent. a. Public Serv. pf...$1.75 Q Dec. 1 Nov 15 
Val. Elec. Prop. 
$1.50 Q Dec. 1 Nov. 15 
City” 50c Q Nov.30 Nov. 15 
$1624 Q Dec. 1 Nov. 15 
esa sth 100 Q Dec. 1 Nov. 15 
Coll & Aikman pf............. $1.75 Q Dec. 1 Nov. 18 
Columbia Pict. pf.............. 750 Q Dec. 1 Nov. 17 
aa Ck. & Seal pf. ........ 68c¢ Q Dec. 15 Nov. 30 
Crum & Forster Ins. Shrs. A...10e Q Nov. 30 Nov. 19 
$1.75 .. Nov.30 Nov. 19 
Cushman’s 50c Dec. 1 Nov. 15 
$8 | Sooo $2 Dec. 1 Nov. 15 
>, $1.75 Dec. 1 Nov. 15 
Q Nov. 1 Oct. 20 
62% Q Nov. 1 Oct. 20 
Diamond Ice & Coal........ $1.75 Q Nov. 1 Oct. 26 
Eastern Util. Assoc............ 50c Q Nov.15 Oct. 28 
Eastman Kodak............... 75c Q Jan. 2 Dec. 5 
eT er 175 Q Jan. 2 Dec. 5 
E _— P. S. $6.50 pf....$1.6244 Q Dec. 1 Nov. 10 
$1.50 Q Dec. 1 Nov. 10 
El Paso El $1.75 8 Jan. 16 Dec. 30 
5 pf B. Jan. 16 Dec. 30 
Empire & Bay State Tel. 
1.00 Q Dec. 1 Nov. 20 
Federal 150 Q Dec. 1 Nov. 15 
Firestone Tire & R. pf Q Dec. 1 Nov. 15 
Florida Pwr. Corp. 7% pf...87144¢ Q Dec. 1 Nov. 10 
5 Q Dec. 1 Nov. 10 
Florsch Sh. 6% pf............ $1.50 Q Dec. 31 Dec. 15 
Ge. & 14. $1.50 Nov. 15 Nov. 2 
Gen. Motors pf............. $1.25 Feb. 1 Jan. 9 
oe States Util. $6 pf....... $1.50 Q Dec. 15 Dec. 1 
$1.37% Q Dec. 15 Dec. 1 
Hawaiian Sugar............... 20e M Nov.15 Nov. 10 
75c M Nov. 25 Nov. 19 
1244¢c Q Dec. 1 Nov. 15 
Jantzen K. Mills pf......... $1.75 Q Dec. 1 Nov. 25 
Kelvinator Corp of Can. pf. .$1.75 Nov. 15 Nov. 5 
Key West Elec. pf.......... $1.75 Dec. 1 Nov. 15 
Lake Superior Dist. 
. $1.75 Q Dec. 1 Nov. 15 
$ Q Dec. 1 Nov. 15 
Lexingt’n Water pf.......... $1.75 Q Dec. 1 Nov. 21 
Lincoln Stores................. 25c Q Dec. 1 Nov. 25 
Ludlow Mfg. Assoc.......... $1.50 Q Dee. 1 Nov. 
$1.75 Q Nov. 1 Oct. 25 
May Dept. Stores............. 25 Q Dec. 1 Nov. 15 
Met.-Goldwyn P. pf......... 4744c Q Dec. 15 Nov. 25 
Nat. Bond & Share........... .. Dec. 15 Nov. 30 
Nebraska Pr. 7%............ $1.75 Q Dec. 1 Nov. 14 
$1.50 Q Dec. 1 Nov. 14 
New Brunswick PRR Sy: 15e Q Oct. 15 Sept. 30 
New Rochelle Water +6 ieee $1.75 Q Dec. 1 Nov. 21 
Northern Pine Line. . ..25¢ S Jan. 2 Dec. 16 
North R.R. of N. J. 4 % gtd... $1 Q Dec. 1 Nov. 19 
ie Per, OF $1.50 Q Dec. 1 Nov. 7 
Okla. G. & 14% Q Dec. 15 Nov. 30 
, 134% Q Dec. 15 Nov. 3) 
20c Dec. 15 Nov. 16 
Penn State Water Corp. 
$1.75 Q Dec. 1 Nov. 21 
tts, Bessemer & L. 

$1.50 Q Dec. 1 Nov. 15 
Publ. (Col.) 7% pf...... M Dec. 1 Nov. 15 

M Dec. 1 Nov. 15 

Do 3 4124¢ M Dec. 1 Nov. 15 

Rolland P., Ltd. pf.......... $1.50 Q Dec. 1 Nov. 15 

ee Q Dec. 5 Nov. 18 

Toledo Edison 7% pf A..... 58i4c M Dec. 1 Nov. 15 

M Dec. 1 Nov. 15 

4124¢ M Dec. 1 Nov. 15 

United Aircraft & Trans. pf....75¢ Q Jan. 1 Dec. 10 

Waitt & Bond, Inc. A......... 50c Q Dec. 1 Nov. 15 

Welch Gr. Juice pf............ 
Omitted 

Welch Grape Juice............. 2c Q Nov.30 ....... 
Reduced 

.. Dec. 15 Nov. 19 

Or Flour Mills ......... 15c Q Dec. 1 Nov. 15 
Resumed 

Parker Rust Proof............. 50c .. Nov. 21 Nov. 14 

Phoenix Hos. 1st pf... ... 87l4c 
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Business Machine Corporation for 

the quarter ended September 30, 
1932, of $1.5 million, equal to $2.13 per 
common share, represented a decline of 
about 9 per cent from the previous quarter 
when $2.34 was shown, and were 19 per 
cent below the September quarter of last 
year. While September quarter results 
confirm the downtrend in earnings which 
began during the closing months of last 
year, at the same time they furnish basis 
for the belief that the rate of decline has 
been moderately reduced, although re- 
sults for the full year are likely to be some 
10 to 12 per cent below 1931 earnings. 

The remarkable stability of earnings of 
this company during the depression years 
has proved puzzling to those not fully 
familiar with the character of the com- 
pany’s business, as the office equipment 
field in general has been severely afiected 
by economic conditions of the past three 
years. The excellent earnings exhibits 
of International during this period may be 
attributed to novel merchandise policies 
and increased engineering and sales effort, 
and, to a lesser extent, comparative in- 
dependence of the company from foreign 
trade influences. 

Although the company occupies a 
strong competitive position in the field 
of general office equipment, producing 
and directly distributing such units as 
time clocks, scales, coffee and meat 
grinders and slicing machines, the larger 
portion of revenues are derived from the 
distribution of highly specialized elec- 
trical equipment for mechanically tabu- 
lating, computing and sorting statistical 
data recorded on cards. These machines, 
which are manufactured under the trade 
name Hollerith, are leased by the com- 
pany to its customers on a rental basis 
and this probably accounts for the 
stability of the business during the 


N= earnings of the International 


| Limited Competition 
Helps International 
Business Machines 


depression as distribution requires no 
capital outlay on the part of customers 
and rental is regarded as an operating cost, 

The basic patents on the Hollerith 
machines have expired but the company 
controls important patents on improve- 
ments, and the technical skill required in 
production and high operating costs have 
given the company a virtual monopoly 
in this field. Practically the only com- 
petition encountered is from the Powers 
Accounting Machine, a unit produced by 
the Remington-Rand, Ine. The com- 
pany retains title to the Hollerith equip- 
ment and costs of manufacture are capi- 
talized and amortized over the life of the 
machine. 

At the close of 1931, financial position 
of the company was strong, net working 
capital amounting to $8 millions as com- 
pared with $7.8 millions one year earlier. 
Of total current assets of $10.8 millions, 
$4.9 millions represented cash or equiva- 
lent as compared with total current lia- 
bilities of $2.7 millions. Inventory ac- 
count, which stood at $3.5 millions at the 
end of 1929, has been reduced to $2.7 
millions at the close of last year. 

On the basis of current operations and 
the earnings of $7.16 per share for the 
9 months ended September 30, 1932, it 
appears probable that the company will 
earn in the neighborhood of $10 per share 
for the full year 1932 as compared with 
$11.49 in 1931. In view of the compara- 
tive stability of earnings, the present 
dividend coverage would appear to insure 
continuance of the regular $6 annual cash 
disbursement to stockholders. The ability 
of the company to. maintain earning 
power in the face of adverse economic 
conditions and excellent competitive posi- 
tion in a field possessing satisfactory 
growth potentialities lend considerable 
assurance as to long term future opera- 
tions. 


The Consolidated Gas Dividend 


ECLARATION of the regular 
quarterly disbursement of $1 per 
‘ share on Consolidated Gas of 
N. Y. common stock recently has set 
at rest, at least for the time being, rumors 
of a reduction in the regular $4 rate. 
Belief that the rate might be reduced 
apparently was based on the recent 
trend in consolidated earnings of the 
system, which has been following a down- 
ward course during the past several 
months, culminating in per share results 
of $4.36 for the 12 months ended Sep- 
tember 30, 1932. This compares with 
$5.09 for the previous 12 months and 
$4.94 for the year 1931. While operating 
profits of the company’s subsidiaries do 
have a bearing upon the dividend policy 
of the parent concern over a long period 
of time, the immediate policy is more 
likely to be influenced by income of the 
parent company, which can be expanded 


up to certain limits, almost at the will 
of directors. 

Like American Telephone & Telegraph, 
Consolidated Gas is a holding company 
deriving the major portion of income from 
dividends on stock of companies under 
its control. Thus for the 12 months 
ended September 30, 1932, revenues from 
operations amounted to $22.7 millions 
while revenues from security investments 
amounted to $58.9 millions. The sig- 
nificant feature of parent company report 
for this period lies in the fact that while 
operating income of the system declined 
from $86.8 millions to $81.1 millions, 
dividend income of the parent inc 
from $54.5 millions to $58.9 millions. 
Earnings of the parent company actually 
increased from $3.90 per share for the 
fe months ended September 30, 1931, 

to $4.17 in the following 12 months 
period. 
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This increase reflects expansion of in- 
vestment account of the company during 
the period, the larger part of which took 
place during 1981. At the end of 1930, 
investments in affiliated companies 
amounted to $565 millions; this was in- 
ereased to $627.3 millions at the end of 
last year and remained practically the 
same figure as of June 30, 1932. These 
new commitments were paid for through 
sale of $60 millions debenture 414s due 
1951. As a direct result of this financing, 
the company showed a net gain in income 
for the 12 months ended September 30, 
1932, of $2 millions, representing the 
difference between gains in dividend 
income and fixed charges. 


Subsidiaries’ Earnings 


While the company has not followed 
the lead of American Telephone in draw- 
ing upon the surplus of subsidiaries by 
dividend payments, a more liberal policy 
could be adopted without seriously 
endangering the financial position of 
these units. The 1931 earnings available 
for dividend payments and amounts 
paid by the company’s principal operat- 
ing units are shown in the following 
table. 


Earnings 
available for Amount 


Company dividends paid Surplus 
——— (000 omitted) 
Astoria Light.......... $3,140 ,120 20 
1,472 450 1,022 
Bklyn. Edison......... 13,406 8,800 3,626 
4,444 4,438 5 
N. Y. & Queens........ 3,770 2,190 1,580 
1,378 1936 442 
Stand. Gas Light...... 384 198 185 
Westchester L’t’g...... 4,220 4,517 *297 
$63,282 $56,190 $6,109 (net) 


~692,000 to Consolidated Gas on basis of stock held. 
*Deficit. 


Thus in 1931 surplus of these units 
was increased in the aggregate by about 
$6.1 millions. The probabilities are that 
this amount will be entirely eliminated 
this year and an increasing number will 
be required to draw upon surplus to 
continue current dividend rates. How- 
ever, earnings have yet to reflect drastic 
operating economies placed into effect 
during recent months. In 1931 little 
in the way of operating economies was 
accomplished, operating expenses of $93.3 
millions comparing with $93.6 millions 
in the previous year. However, for the 
12 months ended September 30, 1932, a 
saving of $3.7 millions was effected in 
operations. The wage scale which has 
been held inviolate until recently, has 
now been sealed downward and _ this 
should have a stimulating effect on future 
earnings. 

Pro forma balance sheet dated June 
30, 1982, giving effect to sale of $30 
millions of debenture 5s, 1957, showed 
a greatly improved financial condition 
as compared with the end of last year. 
Net working capital amounted to $6.8 
millions as compared with working capital 
deficit as of December 31, 1931, of 
$9.5 millions. With the proceeds of 
this issue the company retired an $18.6 
millions note owed the National City 
Bank and increased its loans to affiliated 
companies from $7.4 millions to $18.8 
millions. In view of the probabilities 
that the parent company will earn in 
the neighborhood of $4.20 per share of 
Common stock for the full year 1932 
a compared with $4.04 in 1931, some 
basis for confidence exists that the present 
rate of dividend will not be subject to 
revision. 
NOVEMBER 
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An Important Supplement 
to the “WETSEL OUTLOOK” 
soon to be released 


Changes in tax law requiring action by investors and traders before 
December 31, 1932, will be clearly outlined and analyzed in a way 
that will enable you to save money. 


= — 1932 Federal Income Tax Law contains radical changes, many of which affect investors 
an ers. 
The new law strictly limits the amount and in some cases entirely prohibits the deduction of 
losses resulting from the sale of securities on Income Tax Returns for the year 1932. You 
must take whatever action it is possible to take before December 31, 1932, in order to minimize 

our taxes. 

xactly WHAT action you can safely take is not known at this time, because no one can say 
with certainty just how the government will interpret the more intricate changes in the law. 
This will be known only when the official regulations are issued by the government. 
You can be among the first to receive this information without any obligation on your part by 
listing your name with us. J, 
We have commissioned Joseph J. Mitchell, C.P.A., formerly editor of the Tax Guide for the 
New York Herald Tribune and nationally known authority, to prepare a special tax bulletin to 
supplement a regular edition of the Wetsel Outlook. In this bulletin there will be outlined all 
the important changes in the 1932 Federal Income Tax Law and how they affect the individual 
tax returns .or 1932. 
As we can not tell at the moment just when the official regulations will be released, this supple- 
ment will be mailed out to our clients and those requesting the special number at the earliest 
opportunity. Only a sufficient number of copies of the tax bulletin will be printed to fill re- 
quests which are recorded in advance. 
By filling in and mailing the coupon below, you will not only insure your receiving this vital 
information at the earliest possible moment, but you will also learn through the Wetsel Outlook 
our latest views on the stock market and its action, and obtain a practical demonstration of the 
kind - service which our clients know brings them advantages which they otherwise would 
not obtain. 


A. W. Wetsel Advisory Service, Inc., 21 
Chrysler Building, New York, N. Y. 


Please send me—when issued—without obligation, the special edition of the ‘‘Wetsel Outlook” 
containing the summary of important changes in the Income Tax Law and their effect on 
investors and traders. 


Bankers’ New Head 


N HAVING the Chicago banker, 
Frank M. Gordon, to pilot their or- 
ganization through a momentous period 
of its history, the Investment Bankers 
Association has made a wise and judicious 
selection. President Gordon succeeds 
Colonel Allen M. Pope, and is a man who 
has been trained to the need of keeping 
in touch with the people. He is the type 
of banker who is fully aware of the im- 
portance of building up and retaining the 
confidence of investors. Here is a work 
upon which investment bankers will have 
to concentrate their abilities and energies. 
Their profession has been the target of 
attack which is not unusual in a period 
of great financial distress and drastic de- 
cline in securities prices. 

Investment bankers are not immune 
to its devastating effects, however care- 
fully they endeavor to carry on their busi- 
ness. Distressed investors, being no dif- 
ferent from the average human soul, do 
not take this fact into consideration but 
blindly grope to find someone to blame. 
In this case it is the banker or whoever is 
closest to his securities and the part he 
had in the investor acquiring them. Frank 
Gordon’s principal task will be to remove 
this mistrust, and he will succeed by di- 
recting the attention of his association to 
constructive work in repairing the holes 
in security values the financial panic 
punctured into investments. He is well 
equipped for this constructive labor. 


LUCKIES are always 
kind to your throat 


“It’s toasted” 


S 
Your Throat Protection —against irritation 
—against cough 


THE FINANCIAL POST 


SURVEY of MINES 
1933 
Just Off the Press 


Information with comparative 
figures on stock market values, 
production, mining costs, divi- 
dends, ore values, on every mining 
camp, every producing and de- 
veloping mine in Canada.  In- 
cludes also a directory of mine 
managers and mining engineers 
and geologists. Gives exclusive 
record of mining activities and 
leases in Newfoundland. 


Order Your Copy Now, $2 


THE FINANCIAL POST 
153 University Avenue, 


TORONTO, CANADA 
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COMING DIVIDEND MEETINGS 


MONDAY, NOVEMBER 14 


Queens Transi 
Coca-Cola 


Harbison-Walker 
Marine Midland Corp. 
Spencer Kellogg & Sons 


TUESDAY, NOVEMBER 15 


($6 & $7 


Drug Stores 
Kimberly-Clark Co. (Pfd. & 
Com.) 


Linotype 
Morrell (John) & Co., Inc. 

National Refining (Pfd.} ) 

New G. & E. 


(Pf 
New Eigand Tel. & = 
Public Se: Co. 


$5 Pfds. 
Pet 


Texas 
Union Carbide & Carbon 
United Corp. (Pfd. & Com.) 


WEDNESDAY, NOVEMBER 16 


International Salt Co. 
Mg Pr. & Lt. (Pfd.) 


( ) 
Public Service (Oklahoma) 
Raybestos-Manhattan 
Ruberoid Company 


Waldorf System, Inc. 


THURSDAY, NOVEMBER 17 


Adams Express 
Alpha Portland 


Co. (Pfd.) 
Cement (Pfd.) 
d.) 


Chesebrough Mfg. 
aes Gas & Elec. (Pfd. 


Colt 's Patent Fire Arms 
Container Corp. of Amer. 
(Pfd. & Com.) 
Continental Gin Co. 
Engineers Public 

(Pfds.) 


Equitable Office Bldg. (Pfd.) 
International Harvester Co. 
Libby MeNeill & Libby (Pfd.) 
Lily-Tulip Corp. 
Muskogee Co. 

Lead (Pfd. B and 


Com. 

Drug Stores (Pfd. & 
Com.) 

Standard Gas & Elec. ($4 
Pfd.) 

Texas Gulf Sulphur 


FRIDAY, NOVEMBER 18 


Armour & Co. (Del.) (Pfd.) 

Electric Storage Battery (Pfd. 
& Com.) 

Beech-Nut Packing 

Commercial Investment Trust 

Kings County Lighting (Pfds. 

Krocer Grocery & Baking Co 

r Grocery 

(Pids.) 


Motor Products 

Quaker Oats (Pfd. & Com.) 
Scott Paper Company 
& Elec. Corp. 
Weston Elec. Inst. (CL A & 


Wilcox Rich. (Cl. A) 


SATURDAY, NOVEMBER 19 


Commonwealth Loan Co. 
(Pfd.) 


MONDAY, NOVEMBER 21 
Binghamton Gas Works Loew’s, Inc. 


(Pfd.) 


— Woven Hose & Rub- 


r (Pfd.) 
apes & Co. (Pfd. & Com.) 


Mesta Machine Co. (Pfd. & 
Com.) 
Metropatian Ice Co. (Pfd.) 
Pure Oil (Pfds.) 
South Oil 


TUESDAY, NOVEMBER 22 


Reading Company ets Pfd.) 


American Safety 


Northern Pwr. 
& Com.) 
Gas & Elec. (Pfd. & 


m.) 
Co. 
Lessings,, Inc. 


Michigan Pub. Serv. (Pfds.) 

Monsanto Chemical Wks. 

National Transit Company 

North American Co. (Pfd. & 
Com.) 

Standard Oil of Ohio (Pfd. & 
Com.) 

Zonite Products Corp. 


WEDNESDAY, NOVEMBER 23 


Allied Chemical & Dye (Pfd.) 

American Bank Note Co. 
(Pfd.) 

Atlantic Life Ins. Co. 

Bell Tel. Co. of Canada 

Bell Tel. Co. of Pa. (Pfd.) 

— (Sidney) & Co. 


Borg-Warner Corp. (Pfd.) 

Boston Elevated Ry. 

Brooklyn Union Gas 

Bush Terminal Bldgs. (Pfd.) 
Credit, Balti- 


Solvents Corp. 

Gas of N. Y. 

Diamond State Telephone 
(Pfd.) 

Eastern Gas & Fuel Asso. 
(Pfds.) 

Elec. Pwr. & Lt. Corp. (Pfds.) 

General Amer. Tank Car 


Corp. 
General Ry. Signal (Pfd. & 
Com.) 


Gold Dust Corp. (Pfd.) 
Great Western Sugar 


(Pfd.) 
Hackensack Water Co. (Pfd. 
& Com.) 
Halifax Fire Ins. Co. 
Hercules Powder Co. 
Illinois Bell Tel. ~ 


Leslie Calif. Salt Co. 

Liggett & Myers Tob. (Pfd.) 

London Packing 

Mathieson Alkali , Inc. 
(Pfd. & Com.) 
ational Disti Products 
(Pfd.) 

N. Y. Steam ($6 & $7 Pfd.) 


N. Y. Telephone Co. (Pfd.) 
Phila. Elec. Pwr. Co 


amen Oil & Snowdrift 
American ive 


“Old Hillside’”’ 


The 
New York 
Curb “« « 


Edited by A. Weston Smith, Jr. 


ATLAS CORP. has dropped into inactiv- 
ity in recent weeks but more may be heard 
of the stock when new acquisitions have 
been absorbed. 


4 Axton-Fisher Tobacco, cl. A “B” 
A new buying subsidiary has been organ- 
ized by Axton-Fisher Tobacco to handle 
its leaf-buying requirements. The new 
company is known as the Leaf Tobacco 
Supply Company and the entire $1 mil- 
lion capital will be held by Axton-Fisher. 
This move was made because of the in- 
crease in production of the ‘‘Twenty 
Grand” and “Spud” cigarette brands, 
as well as the increase in demand for the 
company’s ‘“‘Himyar’”’ cigarette tobacco, 
and Loyalty” 
smoking tobaccos. 


CANADA BREAD has deferred action 
on the class B preferred dividend due at 
this time. 


A Deer e “D+” 
The annual report for Deere & Company 
for the fiseal year ended October 31, 1932, 
will not be available until late in January, 
1933, but it is now estimated that a deficit 
of around $3 millions will be reported. 
This would compare with a deficit of $2.7 
millions for the preceding fiscal year. 
It is understood that the balance sheet as 
of October 31, 1932, will not show much 
change in the accounts receivable, which 
stood at $53.7 millions on the same date 
the year before. The management has 
pursued a rather lenient attitude toward 
dealers’ and farmers’ notes in keeping 
with the reduced income of the agricul- 
tural sections of the country. 


GLEN ALDEN COAL’S earnings for 
1932 are estimated around $1 a share, 
against $4.01 a share in 1931. 


4 Gold Seal Electrical -_ 


The plan for the merger of CeCo Manu- 
facturing with Gold Seal Electrical has 
reached a stage where the stockholders 
of both companies will be asked to ap- 
prove the acquisition. Under the pro- 
posal, Gold Seal is offering 175,000 shares 
of its stock for the 96,642 shares of CeCo 
outstanding. CeCo Manufacturing was 
forced into receivership in April of this 
year and for some time it has been felt 
that the best way out of the difficulty 
would be to merge the company with 
some other unit in the radio tube field. 


HUDSON BAY MINING officials are 
estimating copper production for 1932 at 
37 million pounds, or 7 million Pag 
above the estimated capacity eae Flin 
Flon plant. 


4 Modine Mfg. Ss 
Earnings for Modine Manufacturing are 
understood to be covering the present 
60-cent annual dividend despite the facet 
that orders from the automobile industry 
for radiators continue at a low ebb. The 
maintenance of profits is attributed to 
the fact that the company has broadened 
its activities during the past year to in- 
clude air-conditioning apparatus for home 
and industrial use, and also a special unit 
for railroad coaches. Good progress was 
made in the sale of home humidifiers 
during the summer months. 


MOODY’S INVESTORS SERVICE 
tripled its net income, reporting $185,811 for 
the fiscal year ended September 30, 1982, 
against $51,151 in the preceding fiscal 
year. 


4 J. J. Newberry 


In contrast to most of the other chain 
store systems, J. J. Newberry has been 
able to report an increase in each month’s 
sales, over the similar month of 1931, 
throughout this year. Sales for October 
showed a 4% per cent gain, bringing the 
increase for the ten months up to 7% 
per cent. There is no indication of earn- 
ings for the current year, as the company 
publishes a statement only annually. 
Whether the increase in volume has been 
accomplished at the expense of the profit 
margin is not known, but it is reported 
that the chain has faced no important 
difficulties in readjusting less favorable 
leases. 


NILES-BEMENT-POND is finding the 
fall upturn in the demand for machine 


tools somewhat less than seasonal. Another 
loss appears likely for 1932. 
4Pan American Airways “Dt” 


With the beginning of the winter travel 
season Pan American Airways is antici- 
pating an increase in passenger air trans- 
portation between Florida and Caribbean 
points. The company’s flying routes 
now cover more than 20,000 air miles, 
the most extensive system of its kind in 
the world, and it has not been until re 
cently that many of the routes began to 
show a profit. Increases in passenger 
traffic have been practically continuous 
and there are reasons to believe that 4 
gain will be shown again this season. The 
company’s equipment is in excellent 
condition, having recently been aug- 
mented with many new transport planes. 


PARAFFINE has begun construction 
of an addition to its Emeryville, Calif. 
plant to cost $500,000. The new plant 
will specialize on inlaid linoleum. 
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bes 
SSE 
Bridgeport Hydraulic Co. 
Chesapeake Corp. : . \ 
& Ohio Ry. Solo. / 
of Balti. (Pfd.& Com.) Public Service Corp, N. J. 
Crown Williamette (8%, 7%, 6% Pfds.) 
eee nas, Essex & Hudson Gas Co. Public Service Elec. & Gas 
Gamewell Company (Pfd.) 
Garlock Packing Co. 
American Stores 
at Amer. Tel. & Tel. Co. 
Beneficial Loan Society. 
Connecticut Elec. Service Col 
Soa Pig Elec. Bond & Share (Pfd. & 
Com.) 
Fifth Avenue Bus 
Florence Stove Co. (Pfd.) 
General American Investors 
a 
30. Rayon 
Atlantic Coast Line R.R 
Co, 
eading Uo. (Zn 
Rochester Central Power 
(Pfd.) 
Scovill Mfg. Co. 
Toledo Edison (Pfds.) 
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4 Pepperell Mfg. 
A new campaign for ‘‘Lady Pepperell” 
sheets and pillow cases and the many 

ments labeled with Pepperell trade- 
marks has just been launched to stimulate 
the buying of Pepperell products for 
Christmas gifts. Five national magazines 
will be used, and it is expected that over 
2 million readers will be reached. The 
number of magazines and the size of the 
space used represent an increase over 
the fall campaign of last year. 


Q. R. S. DeVRY, together with its good-will, 
plants and equipment, has been sold to a 
new company, Herman A. DeVry, Inc. 


4 Russell Manufacturing “D+” 
At its brake lining and belting plant at 
Middletown, Conn., Russell Manufac- 
turing now has 860 workers on the payroll 
as compared with 700 in late July. The 
22 per cent gain in employees has been 
accompanied with a 25 per cent increase 
in the number of looms in operation. 
October proved to be the best month of 
any since last March. The improvement 
in operations is attributed in part to 
several new lines of products which have 
been added to the staple lines rather than 
any significant pickup in the backlong 
lines. 


SIGNAL OIL & GAS stockholders have 
formed a protective committee for the pur- 
pose of demanding an independent audit 
of the company’s affairs. 


4U. S. Dairy Products = 


The several conversion privileges on U. 8. 
Dairy Products stocks will expire on De- 
cember 1, 1932. Privilege to convert the 
7 per cent convertible first preferred into 
8 per cent second preferred, share for 
share, or class A and B common stock at 
the rate of 1144 shares of common, both 
classes, for each share of 7 per cent first 
preferred expires as does the privilege to 
exchange the 8 per cent convertible 
second preferred into class A stock on the 
basis of 14 shares of class A for each 
share af 8 per cent preferred. The op- 
portunity to convert the class A shares 
into class B on a share for share basis 
likewise expires. 


U. S. PLAYING CARD needs a good 
Christmas gift season to warrant the con- 
tinuance of its $1 annual dividend. 


4 Universal Pictures 
With operations for the nine months 
ended July 30, 1932, resulting in a net loss 
of $759,646 after charge-offs of $6.1 mil- 
lions for amortization of negatives and 
$450,535 for depreciation of capital assets, 
Universal Pictures is gradually getting to 
a point where further non-recurring 
charges will be unnecessary. Whether or 
not the company will show a profit in 
the last quarter is uncertain, but in any 
event progress is being made. . 


VORTEX CUP’S earnings for the fiscal 
year ended September 30, 1932, are esti- 
mated around $1.50 a share on the class B 
stock, against $3.98 a share in the previous 
fiscal year. 


4 Hiram Walker — 


Among the ‘repeal’? stocks which re- 
sponded to Roosevelt’s election was 
Hiram Walker-Gooderham & Worts, 
which advanced fractionally to a new 
high for the year. It is reasoned that 
when the Eighteenth Amendment is 
repealed, the Canadian distillers should 
be in an excellent position to export 
liquors into the United States immedi- 
ately and thus have a long lead on the 
American companies which will have to 
build or rebuild their organizations from 
the bottom up. One factor, however, is 
apparently being overlooked which may 
upset this prospect. At present, taxes 
in some provinces of Canada run as high 
as $2 out of every $2.65 per bottle paid 
for a quart of rye whiskey. If the United 
States levies another $2 excise tax on 
Canadian liquor, the price would be ad- 
vanced to $4.65 to the American con- 
sumer, who would likely favor the lower 
priced brands of home manufacture. It 
is on this basis that Canada is now con- 
sidering a lower tax on exported liquors 
but there is some doubt regarding its 
final approval. Evidence of how the 
high taxes have hurt the Canadian dis- 
tilleries is evidenced in the fact that they 
are now supplying only 30 per cent of 
Canada’s needs, against 55 per cent a 
few years ago. Canadians have turned 
to the cheaper beers, ales and wines to 
quench their thirsts. 


WOOLWORTH, LTD., has been the sub- 
ject of rumors of a stock dividend in the 
near future. 


E ARE all 
equal — before 


have lost their gold- 
en heritage. 


the law. 
We have equal 


rights and equal opportunities— 
otherwise we are not equal at all. 

What is the fundamental dif- 
ference between the successful 
man and the fellow who just 
muddles along? 

It’s not money. Scores of men 
have created success out of noth- 
ing, and scores of rich men’s sons 


NOVEMBER 16, 1932° 


I'll tell you what 
itis. It’s Vision. 

And just what is Vision? 

Vision is the ability to build 
for the future on the facts of 
to-day. 

You may have built your in- 
vestment list on the facts of an- 
other era. 

In that case you need Re- 
vision. 


TO: 
WINTER VACATION 
ADVERTISERS 


If you operate a rail- 
road, airservice, 
steamship line or 
hotel you should 
know this fact... . 


One hundred thou- 
sand persons, who 
read The Financial 
World mainly be- 
cause they have sur- 
plus funds for in- 
vestment, will soon 
be planning their 
winter vacations. 


Whether you are 
selling Florida sun- 
shine, California cli- 
mate, winter sports 
or world cruises, you 
can get your share 
of this business at 
low cost. Let us give 
you the facts. Ad- 
dress: Advertising 


Dept., The Financial 
World, 53 Park 
Place, N. Y. 


Steel Stocks? 


What prospects, after election, for the 
“heavy industries,” as steel? Send for 
our Special Report “‘Steel Stocks, Buy or 
Sell ?’’, sent free. 


AMERICAN SECURITIES SERVICE 
106 Norton-Lilly Building, 


New York 


“Can I Make Mone 


—on a limited amount of Capital?” 
A few hundred dollars buys 10 shares of some of the 
best stocks at today’s low prices, Our weekly bulle- 
tin Market Action” is for traders. ‘Investment 
Outlook” is for long-swing investors. Send for 
sample copy without cost or obligation. 


WETSEL MARKET BUREAJU, Inc. 
603 Empire State Bldg., N. Y.-C. 


She PRICE RANGER 


provides a simple and inexpensive means of 
keeping a graphic record of the day-to-day price 
fluctuations of individual stocks, or stock aver- 
ages, in a permanent and useful form for ref- 


erence. 
Write For Details 


REAMER KELLER 
53 Park Place, New York 
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DIVIDENDS 


The Board of Directors have this day declared 
the regular quarterly- dividend of 75c per 
share on the Convertible Preference Stock of 
this Company, payable December Ist, 1932, to 
stockholders of record November 17th, 1932. 
— books will not close. Checks wi!l be 


JACK COHN, Treasurer. 
November 4th, 1932. 


November 9th, 1932 

The Board of Directorshas declareda quarterly 

dividend of 1% % on the Outstanding Preferred 

Stock of this Company, payable on the 15th day 

of December, 1932, to Stockholders of Record at 

the close of business on the 25th day of Novem- 
ber, 1932. Checks will be mailed. 

DAVID BERNSTEIN, 
_ Vice-President & Treasurer. 


Atlas Corporation 
DIVIDEND NOTICE 


NorTIck Is HEREBY GIVEN that a dividend of 
75¢ per share for the quarter ending De- 
cember 1, 1932, has been declared on the $3 
Preference Stock, Series A, “ Atlas Cor- 
poration, payable December 1 , 1932, to 
holders of such stock of record at the close 
of business on November 19, 1932. 


Water A. Peterson, Treasurer. 


Utility Reorganization Aided 
by Bank Sponsorship 


HILE the process of clearing up the 

debris left in the wake of the Insull 
collapse and others of lesser importance, 
will require considerably more time than 
was at first supposed, the fact thai 
definite steps have not yet been taken 
should not discourage holders of securi- 
ties of numerous insolvent utility com- 
panies, as the prospects appear fair that 
the larger number of properties at present 
in financial difficulties will be reorganized 
on a basis fair to security owners as well as 
creditors. 

One of the chief reasons why many of 
these properties will be reorganized 
rather than allowed to disintegrate or be 
merged with other systems, may be traced 
to the rather large holdings of their securi- 
ties on the part of banks and investment 
trusts. Perhaps one of the most op- 
timistic features of the Middle West 
Utilities situation is ownership of close to 
1,000,000 shares of that company’s 
common stock by one of the country’s 
largest banking institutions, This bank 
is aggressively cooperating with the 
various interests in working out a plan of 
reorganization of these properties. Hope 
of holding together the ‘National’ 
properties of this company in the East and 
working out an acceptable plan of reor- 
ganization is based largely upon rather 
substantial holdings of securities of these 
companies by a large investment trust 
which is actively engaged in formulating 
a plan of reorganization which will pro- 
vide a measure of protection to its invest- 
ments. 

Active institutional participation in 


WEEKLY RECOR 


D OF EARNINGS 


1932 1931 

12 MONTHS ENDED SEPTEMBER 30: Net Earnings Per Share Net Earnings Per Share 
American Light & Traction.... ........ 7,529,240 2.43 8,966,466 2.95 
American Water Works.........2...... 4,699 133 2.00 5,900,482 2.68 
Consolidated Gas (N. Y.).............. 61,626,638 4.36 70,159,199 5.09 
12/497,223 p45.44 14,809,134 p53.85 
1,619,785 2.72 2,310,256 4.63 
Philadelphia Company. 9,854,997 15,657,566 
9 MONTHS ENDED SEPTEMBER 30: 

American-La France & Foamite......... 364,507 nil d225,950 nil 
American Rolling Mills................ d1,821,418 nil d1,300,219 nil 
d22,706 nil d85,586 nil 
Budd (E. G.) Manufacturing........... 41,253,978 nil 122,647 nil 
d1,009,851 nil 544,7 0.50 
Consolidated 718,293 0.39 1,526,970 3.50 
101,949 0.02 d9,484,163 nil 
Grand Union Company...............- 590,489 0.82 780,083 1.48 
4,630,010 nil d548,144 nil 
International Printing Ink............. d15,012 
serene sch d107 nil 214,173 0.59 
41,913 p0.70 569,725 po.s1 
PaciOc Gas & Mibectric. 16,204,410 1.62 18,699,087 2.10 
Pacific Telephone & Telegraph.......... 12,230,063 4.73 14,524,355 6.00 
237 ,929 1.05 338,44 1.80 
Pullman Incorporated..............2.s. d2,212,234 nil 2,865,154 0.74 
Radio Corp. of d592,722 nil 3,957,489 
Revere Copper & 1,374,205 nil 639,496 nil 
453,704 2.20 "498.606 2.42 
Standard Oil of California.............. 12,013,385 0.92 11,914,787 0.91 
ke d331,812 nil 2,357,508 nil 
United-Ciarr Pastemer. 47,530 nil 103,976 0.41 
United States Freight..... secede ee 158,874 0.53 14, 0.04 
89,823 0.22 212,494 3.88 
White Rock Mineral Springs........... 567,769 1.96 855,979 3.09 
White Sewing 41,248,546 d440,132 nil 


b On Class B Stock. d Deficit. 


f Before Federal Taxes. 


p On Preferred Stock. 


the administration of insolvent utility 
affairs and their interest in formulating 
plans of reorganization are decidedly re. 
assuring to individual stock and bond- 
holders of such companies and invests the 
issues of these companies with a larger 
potential value than would otherwise 
be the case. 


THE BOND MARKET 


concluded from page 466 


Treasury will have to sell large amounts 
of new obligations in coming months; 
the commercial banks are still strongly 
inclined to stress liquidity; by far the 
major portion of the market for the new 
U. S. Government bonds will have to be 
found among the commercial banks, ° 
The net result would seem to indicate 
that the commercial banks will continue 
to add to their holdings of governments, 
and that any expansion which occurs in 
their “other” investments will be of 
modest proportions. However, when the 
federal budget is really balanced, and 
other prerequisites to the restoration of 
normaley in our commercial banking 
world are fulfilled, employment of idle 
funds in the general bond market and 
large scale switching from government 
to corporation issues will doubtless be 
witnessed. When this potentially huge 
demand by the commercial banks begins 
to assert itself, there will probably be a 
marked scarcity of bonds of sufficiently 
good investment quality to qualify for 
bank investment under the new high 
standards which have been set up as a 
result of the devastating effects of the 
depression upon bonds which were 
formerly regarded as being of good invest- 
ment grade. 


TIME TO BUY A FORTUNE? 


concluded from page 467 


has earned the right to have its demands 
listened to when this war of depression is 
won. 

But leaving all guess work aside, we 
know that after every previous depres 
sion this country has gone forward to 
greater heights of prosperity than ever 
before for the simple reason that people 
and businesses learn efficiency and 
economy during depressions. As Emer- 
son said, ‘‘ The changes which break up at 
short intervals the prosperity of men are 
advertisements of a nature whose law is 
growth.” Just as the research brains of 
business have been working overtime so 
every ambitious and resourceful Amer- 
ican has been analyzing the errors in his 
or her marksmanship of the past. He 
and she are going to shoot much straighter 
from now on. And the goal at which 
they shoot is likely to be something more 
worth while. The values placed upon 
things have been changed for the better 
by the experiences of the past three years. 


Aaa 


The third and concluding article of this 
series will appear in the next issue of THE 
FINANCIAL WoRLpD. 
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PLEASE SHOW THIS TO 


INVESTOR FRIEND 


AREFUL investors who 
never buy either speculative 
stocks or bonds appreciate our 
advice on high grade senior secu- 
rities and find many features of 
our magazine of inestimable value 
to them. The primary purpose of 
THE FINANCIAL WoRLD is to 
help investors keep well in- 
formed on facts and figures they 
ought to know. Many subscrib- 
ers appreciate our timely security 
recommendations, but, after all, 
this is secondary to the many informative features of 
THE FINANCIAL WorLp and of our monthly stock rating 
and data book. 

Whether or not you see fit to act upon any of our 
specific recommendations (made as conditions warrant) 
you cannot afford to go it alone and simply depend on 
your daily newspapers to keep posted on the many 
items of financial news that may affect your financial 
future. Remember, we give you the essential facts, 
boiled down. This enables you to keep financially 
informed quickly and easily. 

In addition to giving the condensed vital investment 
news in each issue of THE FINANCIAL WoRLD, our editors 
discuss many timely subjects which are extremely help- 
ful to an investor in formulating a sounder invest- 
ment program than would otherwise be possible. 

It is not at all unusual for subscribers to write us 


Conservative 
Investors 


Prefer 


TeFINANCIAL WORLD 


that if they had to pay $10 
per year for our monthly Inde- 
pendent Appraisals of Listed 
Stocks alone, they would feel 
amply repaid. This informative 
little pocket reference book for 
investors answers thousands of 
questions which come up daily 
and which are sure to come up 
every time you are considering 
the purchase or sale of any 
one of 1350 stocks listed on 
the New York Stock Exchange. 
Our rating system will help you evaluate each 
listed common and preferred stock. 

When you consider that besides THE FINANCIAL 
Wor tp each week and the monthly investors’ manual 
described above, you also receive the valuable privi- 
lege of obtaining advice simply by writing a letter to 
our Confidential Advice Department, you must realize 
what unusual value we are offering investors. 

This is an exceptionally propitious period in which 
to demonstrate the wisdom of investing $10 in a year’s 
subscription for our Threefold Investment Service. 
If our estimate of the coming year’s developments is 
a correct one, you are likely to tell us a year from now 
that you never made a better investment in your 
life than the $10 sent with the coupon below. Why 
delay a step that may mean so much and costs so 
little? The price is less than 3c per day. 


Keep Financially 
Posted by Mailing 
This Coupon Today \, 


The FINANCIAL WORLD, 53 Park Place, New York, N. Y. 
Here is my check for $10 in full payment of the following special offer: 


(a) 52 of THE FinanciaL (Canadian and 


ostage, $2 extra). 
(b) S monthly editions of ‘‘Independent A isals of Listed 
ocks'’—an indispensable manual full of vital investment 
and ratings. 


(c) hege privilege of wiiee for advice when desired, by enclos- 


a stamped, self-ad envelope with each inquiry. 
( ach inquiry to be confined to a single security.) 


(d) Reprint of ‘10 Low Priced Stocks.” 
(e) Reprint entitled ‘‘Investor—Know Yourself.” 


N.16 


THE SCHWEINLER PRESS, NEW YORK 
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98,765 People 


any people —anywhere—are equal in number to 
98,765 readers of The Financial World 


but— 


not equal in reader confidence, not equal in reader 
responsiveness, not equal in purchasing power 


why? 


because The Financial World is read by one of the 
most substantial and conservative groups in the 
country—people alert to opportunities and values 
and financially able to respond. 


It is the character of the circulation 
that counts! 


Advertisers who know values 


prefer Zhe Financial W orld. 


30 Years of Result Producing 
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